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MINUTES
SPECIAL MEETING
MOUNTAIN IRON CITY COUNCIL
SEPTEMBER 8, 2015

Mayor Skalko called the City Council meeting to order at 5:30 p.m. with the following members
present: Joe Prebeg, Jr., Susan Tuomela, Alan Stanaway, and Mayor Gary Skalko. Absent
member included: Tony Zupancich. Also present were: Craig J. Wainio, City Administrator;
Jill M. Clark, Municipal Services Secretary; and Rod Flannigan, City Engineer.

At 5:32 p.m., it was moved by Prebeg and seconded by Tuomela to recess the special meeting
and convene the public hearing for the proposed assessments for Unity Drive. The motion
carried with Zupancich absent.

The following people spoke during the public hearing:

Wayne Pohia, 8754 Unity Drive, Mountain Iron, he expressed concern that the property pins
were removed by the contractor. He said that he did not want to pay for his property to be
surveyed. The City Engineer said he would review the situation.

Crystal Yernatich, 8750 Unity Drive, Mountain Iron, submitted a letter to the Council regarding
her concerns. The Mayor informed her that the letter was received. She stated that she was
concerned with the additional five water and sewer connections that were made, that they were
not being assessed for this work. Also, she said that her water line was uncovered by the
contractor and was not restored to the same depth. She was also concerned that her water shut
off was now located under the asphalt on the bike trail. She also said that she had a concern with
the location of the signs on the bike trail that people riding a bicycle on the trail could hit their
head on signs because they are located so low. She also said she was concerned with the rock
barrier between the bike trail and the road. The City Engineer said that he would review her
concerns.

Rita Brabec, 5481 Garden Drive, Mountain Iron, asked if a culvert could be added to the rear of
her property. She also stated that she had a concern with brown water. The Mayor said that he
would have the Director of Public Works contact her regarding her request for a culvert.

At 5:53 p.m., it was moved by Prebeg and seconded by Stanaway to adjourn the public hearing
and reconvene the special meeting. The motion carried with Zupancich absent.

At 5:54 p.m., it was moved by Skalko and seconded by Tuomela that the meeting be adjourned.
The motion carried with Zupancich absent.

Respectfully submitted:

M. Clad/~”
%mc{

. Clark, MMC
Municipal Services Secretary

www.miniron.com




MINUTES
MOUNTAIN IRON CITY COUNCIL
SEPTEMBER 8, 2015

Mayor Skalko called the City Council meeting to order at 6:30 p.m. with the following members
present:  Joe Prebeg, Jr., Tony Zupancich, Susan Tuomela, Alan Stanaway, and Mayor Gary
Skalko. Also present were: Craig J. Wainio, City Administrator; Jill M. Clark, Municipal
Services Secretary; Michacl Downs, Director of Public Works; Rod Flannigan, City Engincer;
Sally Yuccas, Librarian Dircctor/Special Events Director and John Backman, Sergeant (entering
at 6:34 p.m.).

It was moved by Skalko and scconded by Tuomela that the consent agenda be approved as
follows:

1. Approve the minutes of the August 17, 2015, regular meeting as submitted.

2. That the communications be accepted and placed on file and those requiring further
action by the City Council be acted upon during their proper sequence on the agenda.

3. To acknowledge the receipts for the period August 16-31, 2015, totaling $574,726.93, (a
list is attached and made a part of these minutes).

4. To authorize the payments of the bills and payroll for the period August [6-31, 2015,
totaling $694,507.44, (a list is attached and made a part of these minutes).

The motion carried unanimously on a roll call vote.
No one spoke during the public forum.
The Mayor reported on the following;:
» Condolences. To the family of Sandra Lautigar.
» Congratulations. Birthday wishes to Emil Stimac, he turned 90 on June 24",
» Good Luck. To the Mountain Iron-Buhl School Athletes participating in Fall activities.
» Good Luck. To Matt Niskanen for his 9" season with the National Hockey League.
It was moved by Zupancich and seconded by Tuomela to approve the payment of the 2016
membership dues to the Coalition of Greater Minnesota Cities in the amount of $5,174.00. The

motion carried unanimously on a roll call vote.

It was moved by Prebeg and seconded by Tuomela to authorize the Minnesota Power contract
extension, (a copy is attached and made a part of these minutes). The motion carried.

The City Administrator reported on the following:

» Congratulations. To Council Stanaway for his appointment to the Range Association of
Municipalities and Schools (RAMS) Board.
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» Recognition. The Mayor congratulated the City Administrator for getting a “Hole in
One” while golfing.

The Librarian Dircctor/Special Events Director reported on the following:

» Library Report. Submitted the August 2015 statistics.
» Friends of the Library. She announced a fundraiser scheduled for October 1Y,
» Merritt Days Committee. She submitted final reports for the event.

It was moved by Zupancich and scconded by Tuomela to authorize payment request number two
to Mesabi Bituminous Incorporated in the amount of $316,176.63 for the reconstruction of
Mountain Iron Drive. The motion carried unanimously on a roll call vote.

It was moved by Prebeg and scconded by Stanaway to authorize payment request number one to
Hibbing Excavating Incorporated in the amount of $94,078.49 for the Agate Street Storm Sewer
Improvements. The motion carried unanimously on a roll call vote.

It was moved by Stanaway and scconded by Prebeg to accept the recommendation of the Public
Health and Safcty Board and approve the Mountain lron Standard Operating Guidelines as
presented. The motion carricd.

It was moved by Zupancich and seconded by Tuomela to adopt Ordinance Number 06-15,
amending the Zoning Ordinance, (a copy is attached and made a part of these minutes). The
motion carried.

It was moved by Prebeg and seconded by Tuomela to adopt Resolution Number 19-15, adopting
special assessments on Unity Drive, (a copy is attached and made a part of these minutes). The
motion carried.

It was moved by Skalko and seconded by Prebeg to adopt Resolution Number 20-15, preliminary
levy, representing a zero percent increase, (a copy is attached and made a part of these minutes).
The motion carried.

It was moved by Prebeg and seconded by Tuomela to adopt Resolution Number 21-15, Market
Rate Levy, (a copy is attached and made a part of these minutes). The motion carried.

It was moved by Zupancich and seconded by Tuomela to adopt Resolution Number 22-15,
Economic Development Authority Levy, (a copy is attached and made a part of these minutes).
The motion carried.

It was moved by Stanaway and seconded by Zupancich to approve the Arrowhead Economic
Opportunity Agency’s Energy Assistance Program, (a copy is attached and made a part of these
minutes). The motion carried.

It was moved by Zupancich and seconded by Tuomela to approve the Salvation Army’s
agreement, (a copy is attached and made a part of these minutes). After further discussion,
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Zupancich amended his motion and it was scconded by Tuomcela to include a request to the
Salvation Army to submit information regarding the amount of the contributions received from
Mountain Iron residents and the payments contributed for Mountain Iron utility bills. The
amended motion carried.

It was moved by Zupancich and scconded by Stanaway to authorize a $150 hole sponsorship for
the Fairview Range Medical Center charity golf event with the funds being expended from the
Charitable Gambling Fund. The motion carried unanimously on a roll call vote.

It was moved by Prebeg and seconded by Stanaway to direct the City Engineer to relocate any
missing survey pins, check the depths of the water pipes, and check the locations of the water

shutolfs on the Unity Drive Extension Project. The motion carried.

AL 7:04 p.m., it was moved by Skalko and seconded by Tuomela that the meeting be adjourned.
The motion carricd.

Submitted by:
4. Clane’

1l M. Clark, MMC
Municipal Services Secretary

www.mtniron.com

COMMUNICATION

1. Range Mental Health Center, Inc., a thank you for the support for the Project Warmth
Fundraising Event.

2. Fairview Range Medical Center, a request for a contribution.
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Sep 02, 2015 03 29pm

Receipt Register By Dale
Receipt Date(s) 08/16/2015 - 08/31/2015

Summary By Category And Distribution

Category Distribution Amount
UTILITY uTiuTy 166,494 51
PERMITS BUILDING 526 95
MISCELLANEOUS REIMBURSEMENTS 22,643.94
CHARGE FOR SERVICES ELECTRIC-CHG FOR SERVICES 108.11
MISCELLANEOUS SALE-COPIES, MAPS, LABOR-ADMIN 3.00
METER DEPOSITS ELECTRIC 2,500 00
CAMPGROUND RECEIPTS FEES 5,000.00
CAMPGROUND RECEIPTS LODGING TAX PAYABLE - W2 CAMP. 147 00
CAMPGROUND RECEIPTS SALES TAX PAYABLE-W2 CAMPGR 369.98
CAMPGROUND RECEIPTS CREDIT CARD FEES 65.73
LICENSES ANIMAL 20.00
MISCELLANEOUS REIMB PHONE EXPENSE-ELEC 55.92
BUILDING RENTALS BUILDING RENTAL DEPOSITS 400.00
BUILDING RENTALS COMMUNITY CENTER 350.00
CD INTEREST CD INTEREST 101 396.79
CD INTEREST CD INTEREST 378 451.90
CD INTEREST CD INTEREST 602 165.33
CD INTEREST CD INTEREST 603 55.11
CD INTEREST CD INTEREST 604 33.06
MISCELLANEOUS BLUE CROSS/BLUE SHIELD PAYABLE 307.89
METER DEPOSITS WATER 500.00
COPIES COPIES 50.50
INTERGOVERNMENTAL REVENUE TACONITE PRODUCTION TAX 373,659.00
BUILDING RENTALS NICHOLS HALL 70.00
PERMITS VARIANCE 150.00
CHARGE FOR SERVICES WATER-CHARGE FOR SERVICES 152.21
MISCELLANEOUS ASSESSMENT SEARCHES 50.00
Summary Totals:

574,726.93

A=Alert Message R=Receipt Printed P=Payments Updated G=GL Updated V=Void Receipt M Column *=Receipt Total



CITY OF MOUNTAIN IRON

Check Regisler - Summary Report

Check Issue Date(s) 09/08/2015 - 09/09/2015

Per Date Check No  Vendor No Payee Check GL Acct Amount
09/15 09/09/2015 147433 10070 A-1 RENTAL SERVICES INC 101-20200 87.00
09/15  09/09/2015 147434 10075 AMERIPRIDE SERVICES 101-20200 39.88
09/15 09/09/2015 147435 10020 ASPEN EQUIPMENT COMPANY 101-20200 146 .43
09/15 09/09/2015 147436 5007 ASSURANT EMPLOYEE BENEFITS 101-20200 952.24
09/15  09/09/2015 147437 734 B.G'S BAR AND GRILL 101-20200 265.82
09/15 09/09/2015 147438 20010 BISS LOCK INC 101-20200 59.00
09115  09/09/2015 147439 30017 CARQUEST (MOUNTAIN IRON) 101-20200 148.09
09/15 09/09/2015 147440 170001 CENTURY LINK 101-20200 116.39
09/15  09/09/2015 147441 30082 CITY OF EVELETH 101-20200 289.80
09/15  09/09/2015 147442 9027 CLAIRE SEPPI 101-20200 33.00
09/15 09/09/2015 147443 9033 CLAYTON ZEIDLER 101-20200 200.00
09/15 09/09/2015 147444 30024 COALITION OF GREATER MN CITIES 101-20200 5,174.00
09/15  09/09/2015 147445 30072 COMPUTER WORLD 101-20200 1,400.30
09/15 09/09/2015 147446 30032 COURT ADMIN.-CONCILIATION 604-20200 168.00
09/15 09/09/2015 147447 9034 DEBORAH ALTO 101-20200 100.00
09/15  09/09/2015 147448 400012 DIAMOND MOWERS INC 101-20200 133.76
09/15  09/09/2015 147449 9029 DOUCETTE'S LANDSCAPING & 601-20200 500.00
09/15  09/09/2015 147450 50041 EMERGENCY AUTOMOTIVE TECH INC 301-20200 2,327.82
09/15  09/09/2015 147451 500012 ERA LABORATORIES INC 601-20200 845.60
09/15 09/09/2015 147452 50051 ESRI 301-20200 400.00
09/15  09/09/2015 147453 60026 FASTENAL COMPANY 101-20200 245,80
09/15  09/09/2015 147454 60006 FISHER PRINTING COMPANY 101-20200 1,992.00
09/15  09/09/2015 147455 70004 GRANDE ACE HARDWARE 101-20200 44,96
09/15  09/09/2015 147456 70028 GREATER MINNESOTA AGENCY INC 101-20200 204.00
09/15  09/09/2015 147457 70029 GUARDIAN PEST CONTROL INC 101-20200 88.60
0915  09/09/2015 147458 140013 HD SUPPLY WATERWORKS, LTD. 601-20200 942.90
09/15  09/09/2015 147459 80057 HEART GRAPHICS AND 101-20200 210.55
09/15  09/09/2015 147460 80059 HEIMAN FIRE EQUIPMENT 301-20200  11,768.90
09/15 09/09/2015 147461 80008 HIBBING EXCAVATION INC 301-20200 94,078.49
09/15 09/09/2015 147462 80037 HOMETOWN MEDIA PARTNERS 101-20200 30.00
09/15  09/09/2015 147463 90026 INDUSTRIAL LUBRICANT COMPANY 101-20200 1,393.00
09/15  09/09/2015 147464 9015 JAKE LUNDBERG 601-20200 75.57
09/15  09/09/2015 147465 9004 JODIE MATTILA 101-20200 137.15
09/15  09/09/2015 147466 110037 KELLER FENCE COMPANY 101-20200 3,075.00
09/15  09/09/2015 147467 110006 KEN WASCHKE AUTO PLAZA 101-20200 321.29
09/15  09/09/2015 147468 120013 L &L RENTALS INC 101-20200 83.29
09/15  09/09/2015 147469 120032 LAKE COUNTRY POWER 101-20200 202.00
09/15  09/09/2015 147470 120002 LAWSON PRODUCTS INC 101-20200 692.30
09/15  09/09/2015 147471 120019 LEAGUE OF MN CITIES 101-20200 3,081.00
09/15  09/09/2015 147472 120052 LEHMAN FABRICATING INC 603-20200 1,607.70
09/15  09/09/2015 147473 120014 LUNDGREN MOTORS 101-20200 33.10
0915  09/09/2015 147474 130030 MACQUEEN EQUIPMENT 603-20200 361.59
09/15  09/09/2015 147475 9001 MARY ERICKSON 101-20200 77.31
09/15  09/09/2015 147476 8057 MELLIN PROMOTIONAL 101-20200 2,480.72
09/15  09/09/2015 147477 130041 MESABI BITUMINOUS 101-20200 317,471.63
09/15  09/09/2015 147478 5061 MESABI FAMILY YMCA 101-20200 200.00
09/15  09/09/2015 147479 110035 MIDWEST COMMUNICATIONS 101-20200 620.00
09/15  09/09/2015 147480 130133 MIDWEST PLAYSCAPES INC 301-20200  29,802.24
09/15  09/09/2015 147481 130044 MINNESOTA DEPT OF HEALTH 601-20200 1,481.88
09/15  09/09/2015 147482 140026 MINNESOTA ENERGY RESOURCES 101-20200 424.76
09/15  09/09/2015 147483 130082 MINNESOTA MAYORS ASSOCIATION 101-20200 30.00
09/15  09/09/2015 147484 130009 MINNESOTA POWER (ALLETE INC) 101-20200 2,010.66
09/15  09/09/2015 147485 9005 MOUNTAIN IRON LIONS CLUB 101-20200 270.00
09/15  09/09/2015 147486 140052 NORTHEAST SERVICE COOPERATIVE 101-20200 150.00
09/15  09/09/2015 147487 140072 NORTHERN STAR FOOD EQUIPMENT 101-20200 628.93
09/15  09/09/2015 147488 9032 NORTHLAND LEARNING CENTER 101-20200 200.00
09/15 _ 09/09/2015 147489 140016 NORTHLAND SECURITIES 102-20200 1,980.00

Page 1
Sep 09, 2015 10 23am

M = Manual Check, V = Void Check



CITY OF MOUNTAIN IRON

Check Register - Summary Report

Check Issue Dale(s): 09/08/2015 - 09/09/2015
Per Date Check No  Vendor No Payee Check GL Acct Amount
09/15  09/09/2015 147490 140008 NORTRAX EQUIPMENT/POWERPLAN 101-20200 132,70
09/15  09/09/2015 147491 150004 OCCUPATIONAL DEVELOPMENT CTR 101-20200 51.64
09/15  09/09/2015 147492 40032 OFFICE OF MN.IT SERVICES 101-20200 424 07
09/15  09/09/2015 147493 160023 POHAKI LUMBER 101-20200 30.37
09/15  09/09/2015 147494 160071 PURCHASE POWER 101-20200 2,000.00
09/15  09/09/2015 147495 170007 QUILL CORPORATION 101-20200 548 83
09/15  09/09/2015 147498 160008 RADKO IRON & SUPPLY INC 101-20200 5948
09/15  09/09/2015 147497 180004 RANGE COOPERATIVES 101-20200 17.18
09115  09/09/2015 147498 180083 RAPID RENTAL & SUPPLY VIR 101-20200 626.03
09/15  09/09/2015 147499 9013 REBECCA SCHROEDER 101-20200 66.24
09/15  09/09/2015 147500 180073 RED ROCK RADIO 101-20200 560.00
09/15  09/09/2015 147501 9030 RESIDENTIAL SERVICES INC 101-20200 200.00
09/15  09/09/2015 147502 9028 RITTER & RITTER INC 601-20200 500.00
09/15  09/09/2015 147503 180005 ROAD MACHINERY AND SUPPLY 101-20200 2,645.29
09/15  09/09/2015 147504 9031 SHERYL KOCHEVAR 101-20200 200.00
09/15  09/09/2015 147505 190004 SKUBIC BROS INC 101-20200 152,73
09/15  09/09/2015 147506 190024 ST LOUIS CO SHERIFF LITMAN 101-20200  42,500.00
09115 09/09/2015 147507 190002 ST LOUIS COUNTY AUDITOR 603-20200 18,825.00
09/15  09/09/2015 147508 200003 TACONITE TIRE SERVICE 603-20200 257.60
09/15  09/09/2015 147509 200036 TRITEC OF MINNESOTA INC 603-20200 118.11
09/15  09/09/2015 147510 200052 TUOMELA, SUSAN 101-20200 45.57
0915  09/09/2015 147511 210009 USA BLUE BOOK 602-20200 207.66
09/15 09/09/2015 147512 220025 VERIZON WIRELESS 101-20200 26.48
0915  09/09/2015 147513 220014 VIKING INDUSTRIAL NORTH 604-20200 631.55
09/15  09/09/2015 147514 230039 WAYNE EDWARDS 101-20200 400.00
09/15  09/09/2015 147515 230028 WISCONSIN ENERGY CONSERVATION 604-20200 70.32
09/15  09/09/2015 147516 240001 XEROX CORPORATION 604-20200 578.16
09/15  09/09/2015 147517 260005 ZEP MANUFACTURING COMPANY 101-20200 314.10
09/15 09/09/2015 147518 260001 ZIEGLER INC 602-20200 64.65
09/15  09/09/2015 147519 9035 CENTRAL MESAB! MEDICAL 230-20200 150.00
Tolals. 564,288.21
Payroll-PP Ending 8/28/15 112,282.58
Electronic Trans-Sale/Use Tax 8/20/15 17,936.65

TOTAL EXPENDITURES

$694,507.44

Page: 2
Sep 09, 2015 10 23am



. MW sunnesota power

AN ALLETE COMPANY

August 28, 2015

City of Mountain Iron

Public Utilities

Attn: Craig Wainio, City Administrator
8586 Enterpirse Drive South
Mountain Iron, MN 55768

Re: Extension of Current Capacity Charge for August 2015

Dear Craig:

In connection with those negotiations, and in the spirit of good faith that we will reach an agreement in
principal in the near term, Minnesota Power hereby agrees to extend the current capacity charge of
$19.18 for an additional month (retroactive to August 1, 2015 and extending through August 31, 2015),
subject to the following provision: in the event that negotiations do not result in a new wholesale electric
service agreement, the current formula rate contract will remain in place, the capacity charge will revert
to $22.81 per kW month effective September 1, 2015, and the annual true-up mechanism in the formula
rate will continue to apply. For purposes of this paragraph, an agreement in principle of a term sheet
outlining the provisions of the new agreement, signed by each municipal wholesale customer by
September 30, 2015, shall satisfy the requirement of the reduced rate in August 2015. It is anticipated
that a new wholesale electric service agreement will become effective retroactive to September 1, 2015,
and that the $19.18 per kW rate billed in August 2015 shall not be subject to the annual capacity true-up

under the current contract.

Please indicate your acceptance of this proposed amendment to the current contract and the rate
reduction for the month of August 2015 by executing below and returning a copy to me.

Sincerely, City of Mountain Iron — Public Utilities

%K.WLM N é 2 %@

Patrick K. Mullen
Vice President - Marketing Title: Mayor

Minnesota Power
Date: q/1/a0ls

30 West Superior Street | Duluth, Minnesota 55802-2093 | 218-722-2625 | www.mnpower.com
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ORDINANCE NUMBER 06-15

AMENDING SECTION 154 OF THE MOUNTAIN IRON CITY
CODE

THE CITY OF MOUNTAIN IRON HEREBY ORDAINS:

Section 1. Amending Section 154.022. Section 154.022 (B) (7) of the Mountain Iron City
Code is hereby amended to read as follows:

Accessory structures, including solar collectors or panels, communication towers
and one wind energy conversion systems shall be permitted as an accessory use,
provided that any tower shall be set back from all property lines a distance equal
to or grcater than the tower height as measured {rom the base of the tower, but in
no casc shall tower height exceed 130 feet.

Section 2. Amending Section 154.023. Section 154.023 (B) (4) of the Mountain Iron City
Code is hereby amended to read as follows:

Accessory structures, including solar collectors or panels and one wind energy
conversion system meeting the requirements specified in Section 154.022 (B) (7).
Communication towers are not a permitted use.

Section 3. Amending Section 154.024. Section 154.024 (B) (3) of the Mountain Iron City
Code is hereby amended to read as follows:

Accessory structures, including solar collectors or panels, providing the maximum
floor area per structure does not exceed 900 square feet. Communication towers
are not a permitted use.

Section 4. Amending Section 154.025. Section 154.025 (B) (4) of the Mountain Iron City
Code is hereby amended to read as follows:

Accessory structures, including solar collectors or panel, with a maximum floor
area per structure of 900 square feet and garage structures sufficient to house one
vehicle for each dwelling unit for multiple dwellings. Communication towers are
not a permitted use.



Section 5. Amending Section 154.026. Scction 154.026 (B) (5) of the Mountain Iron City
Code is hereby amended to read as follows:

Accessory structures as listed in Section 154.022 (B) (7), except communication
towers arc not permitted.

Section 6. Amending Section 154.027. Scction 154.027 (B) (13) of the Mountain Iron City
Code is hereby amended to read as follows:

Accessory uses or structures incidental to the principal use, not including
communication towers.

Section 7. Amending Section 154.028. Scction 154.028 (C) (8) of the Mountain Iron City
Code is hereby added to read as follows:

Accessory structures as listed in 154.022 (B) (7).

Section 8. Amending Section 154.080. Section 154.080 (C) of the Mountain Iron City Code
is hereby amended to read as follows:

A building permit is not required for accessory buildings of 120 square feet or less
if they are not placed on a permanent foundation, not located in the front yard,
and mect rear and side setbacks, except in Zoning Classifications that limit the
total square footage of accessory structures.

Section 9.  Inconsistent Ordinances.  All Ordinances or portions thereof inconsistent with
this Ordinance shall be repealed and replaced with the provisions of this Ordinance.

Section 10.  Effective Date. This Ordinance shall be effective in accordance with State
Statute.

DULY ADOPTED BY THE CITY COUNCIL THIS 8" DAY OF SEPTEMBER, 2015.

o FEAT

/ Mayor Gary Skalko
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RESOLUTION NUMBER 19-15
ADOPTING ASSESSMENT

WHEREAS, pursuant to proper notice duly given as required by law. the City Council has met and
heard and passed upon all objections to the praposed assessment for Improvement Number MI113-07 the
improvement of Unity Drive between the centerline of Diamond Lane and the centerline of Park
Drive by construction.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF MOUNTAIN
IRON, MINNESOTA:

. Such proposed assessment, a copy of which is attached hereto and made a part hereof, is hereby
accepted and shall constitute the special assessment against the lands named therein, and cach tract
of land therein included is hereby found to be benefited by the proposed improvement in the amount
of the assessment levied against it.

2. Such assessment shall be payable in equal annual installments extending over a period of ten years,
the first of the installments to be payable on or before the first Monday in January 2016, and shall
bear interest at the rate of 4.25 percent per annum from the date of the adoption of this assessment
resolution. To the first installment shall be added interest on the entire assessment from the date of
this resolution until December 31. 2016. To each subsequent installment. when due, shall be added
interest for one year on all unpaid instaliments,

3. The owner of any property so assessed may, at any time prior to certification of the assessment to
the county auditor, pay the whole of the assessment on such property, with interest accrued to the
date of payment. to the city treasurer, except that no interest shall be charged if the entire
assessment is paid within 30 days from the adoption of this resolution; and he/she may, at any time
thereafter, pay to the city treasurer the entire amount of the assessment remaining unpaid, with
interest accrued to December 31 of the year in which such payment is made. Such payment must be
made before November 15 or interest will be charged through December 31 of the next succeeding
year.

4. The City Administrator shall forthwith transmit a certified duplicate of this assessment to the
County Auditor to be extended on the property tax lists of the County. Such assessments shall be
collected and paid over in he same manner as other municipal taxes.

THE £ATY COUNCIL THIS 8" DAY OF SEPTEMBER, 2015.

Fi

/ Mayor Eiary Skalko
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City oF MOUNTAIN IRON

( MR ,.H \ "TACONITE CAPITAL OF THE WORLD"
J\.' 'l ] : ! PHONE: 218-748-7570 = FAX: 218-748-7573 = www.mtniron.com
;f\{ 'f.‘-‘ 8586 ENTERPRISE DRIVE SOUTH = MOUNTAIN IRON, MN » 55768-8260
“ i i\ 4

RESOLUTION NUMBER 20-15

APPROVING PROPOSED 2015 TAX LEVY,
COLLECTABLE 2016

BE IT RESOLVED, by the City Council of the City of Mountain Iron, County of Saint
Louis, Minnesota, that the following sums of money be levied for the current year, collectable in
2015, upon the taxable property in the City of Mountain Iron for the following purposes:
TOTAL PROPOSED LEVY $1,206,978.00

The City Administrator is hereby instructed to transmit a certified copy of this Resolution to the
County Auditor of Saint Louis County, Minnesota.

DULY ADOPTED BY THE CITY COUNCIL THIS 8" DAY OF SEPTEMBER, 2015.

Qw&f/

Mayor Gary Skalko




CImy oF MIOUNTAIN IRON

\. I % “TACONITE CAPITAL OF THE WORLD"
\ % ) PHONE: 218-748-7570 = FAX: 218-748-7573 » www.mtniron.com
& ;;" 8586 ENTERPRISE DRIVE SOUTH » MOUNTAIN IRON, MN = 55768-8260

RESOLUTION NUMBER 21-15

APPROVING PROPOSED 2016 MARKET RATE BASED
REFERENDUM LEVY FOR THE GENERAL
OBLIGATION COMMUNITY CENTER BONDS AND
INTEREST

WHEREAS, in February 1998 the voters in the City of Mountain Iron approved a market
rate based referendum levy for bonds and interest to construct the Mountain Iron Community

Center.
NOW, THEREFOR BE IT RESOLVED, by the City Council of the City of Mountain
Iron, County ol Saint Louis, Minnesota, that the following market rate based levy shall be made
in 2015 payable in 2016 for all property in the City of Mountain Iron:
General Obligation Community Center Bond levy shall be $83,811.00

The City Administrator is hereby instructed to transmit a certified copy of this resolution to the
County Auditor of Saint Louis County, Minnesota.

DULY ADOPTED BY THE CITY COUNCIL THIS 8" DAY OF SEPTEMBER, 2015.

/ Mayor Gary Skalko




City oF MOUNTAIN IRON
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K05 ) PHONE: 2187487570 » FAX: 218-748-7573 = www.mtniron com
\if ‘vl\ T ./_,- 8586 ENTERPRISE DRIVE SOUTH = MOUNTAIN IRON, MN e 55768-8260

RESOLUTION NUMBER 22-135

CONCERNING THE 2016 ECONOMIC DEVELOPMENT
AUTHORITY TAX LEVY

WHEREAS, the Mountain Iron Economic Development Authority was created on the
19th day of April, 2004, pursuant to Minnesota Statutes 469.090-469.108 and;

WHEREAS, Minnesota Statutes, Section 469.107, Subdivision 1, specilically authorized
the Mountain Iron Economic Development Authority to levy against the taxable property of the
City of Mountain Iron, St. Louis County, Minnesota.

NOW, THEREFORE BE IT RESOLVED by the City Council of Mountain Iron,
Minnesota, that for the purpose of further development and to provide for any activities that are
within the jurisdiction of the Mountain Iron Economic Development Authority as defined
according to Minnesota Statutes. The Mountain Iron City Council submits to the County
Auditor of St. Louis County, Minnesota, a final tax levy with a levy set to the maximum
allowable for the Mountain Iron Economic Development Authority.

DULY ADOPTED BY THE CITY COUNCIL THIS 8" DAY OF SEPTEMBER, 2015.

/ Mayor Gary Skalko

AYTEST:

City Admihistrator
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“~. | Minnesota Energy Assistance Program FFY 2016
Agreement Between Energy Vendor and Service Provider

_MTIRON CITY OF PU 8586 ENTERPRISE DR S MT IRON MN 55768 ). and successor home energy providers, hereafter
referred to as “the energy vendor”, hereby agrees to cooperate with __Arrowhead Economic Opportunity Agency - AEOA__,
hereafter referred to as “the Service Provider”, and the Minnesota Department of Commerce (COMM), Energy Assistance
Programs, hereafter referred to as “the State” to deliver the Minnesota Energy Assistance Program for Federal Fiscal Year 2016
(FFY 2016), October 1,2015 through September 30, 2016.

I. The energy vendor and the Service Provider will:

1. Follow Energy Assistance Program (EAP) policies and procedures in the EAP Policy Manual (In particular Chapter 3).

2. Maintain accurate client and consumption information.

3. Comply with the Minnesota Government Data Practices Act (MGDPA), Minn. Stat. Ch. 13, as it applies to all data provided by
the Energy Vendor, the State, or its contractors under this agreement and as it applies to all data created, collected,
received, stored, used, maintained or disseminated by the energy vendor or the Service Provider, in performing the duties
under this agreement. In the administration of this program, the energy vendor and the service provider have access to a
protected data base containing private information on individuals protected under the MGDPA. The energy vendor and the
Service Provider agree to not release any private data, including from the database, to any third party without written
authorization from the subject of the data.

4. Use information obtained from Energy Vendor, the State, or its contractors for the sole purpose of performing
responsibilities and duties for energy programs run by the State. Further, Service Provider and Energy Vendor shall
implement and maintain appropriate and reasonable administrative, technical and physical safeguards to protect such
information from accidental or unauthorized access, use, disclosure, and loss or destruction.

5. Share information with each other as needed to perform the duties under this agreement.

6. Negotiate for continuation or reconnection of service to households determined eligible for EAP benefits.

7. Establish a dispute resolution process to resolve issues arising during the term of this agreement.

8

9

Collaborate and do everything possible to ensure the customer has continuous access to home heating.
. Minimize the risks of a customer’s home energy crisis through the use of the EAP benefits.
10. Encourage regular payments from the household.
11. Collaborate to reduce home energy costs.
12. Work together to ensure EAP payments are appropriately applied to accounts and used for EAP services as designated by
the Service Provider.

Il. The Service Provider will:
13. Determine customer eligibility.
14. Provide new and existing energy vendors with information about the eHEAT software system.
=  Encourage all energy vendors to become an eHEAT user, allowing them access to eligibility and benefit data “online”.
*  Provide necessary and/or ongoing training to energy vendors using eHEAT.
15. Make authorization through eHEAT, telephone, fax or electronic communication of payments for:
»  Electricity, heating sources and delivery of fuel.
*  Continuation or reconnection of connected utilities.
*» Fees including: service deposits, pressure tests, line bleeding, tank setting, tank rental, membership, if applicable.
*  Removal from load limiters.
» Due and past due amounts for electricity and heating fuels.
16. Maintain customer authorizations for exchange of private data between the Service Provider and the energy vendor.
17. Enter account number into eHEAT in the format supplied by the energy vendor.

lil. The energy vendor will:

18. Ensure EAP eligible households are not treated adversely compared to other households. Oil and propane dealers are
required to comply with the Discrimination Prohibition in Minn. Stat. §325E.027. In addition, propane dealers are required
to comply with the following: Price and Fee Disclosure, Budget Payment Plan, Propane Purchase Contracts, and JTerms of
Sale in Minn. Stat. §8§216B.0992 - .0995.

19. Supply account number format to the Service Provider.

20. Upon request, provide a written price list of normal & customary services for home energy costs including but not limited to:

= Leak seek and pressure tests * Reconnection fees

* Bleeding lines »  Membership fees

»  Tank setting = Minimum delivery requirements and costs

*  Service deposits *  Emergency fuel and after hours delivery costs

1. When possible deliver remaining EAP benefit before September 30, 2016.

2. Timely provide at the request of the customer, the Service Provider or the State, information on applicant households’ home
energy costs, dwelling consumption data, delivery dates, bill payment history, arrearage history or post-delivery information.
This information will be provided in the format requested.

3. Provide dwelling consumption data within 5 business days of the request in eHEAT.

4. Respond promptly to consumption requests for crisis situations.

EAP FFY2016 Agreement Between Energy Vendor and Service Provider Page 1 of 165
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Register with the State to receive EAP payments.

Use the warrant or EFT date as the EAP payment date.

Apply all EAP payments to the households account within 5 business days of receipt of payment.

Apply EAP payments to the household's energy costs before applying other energy payments.

Accept all customer payments.

0. Use EAP funds to pay for home energy costs, including fuel and other routine and required services as designated by the
Service Provider. Expenses such as service contracts, water, sewer, garbage, cable, internet, telephone, gasoline, machine
parts, engine oil, etc. cannot be paid with EAP funds.

11. Continue service, reconnect or deliver fuel to households as negotiated by the Service Provider on behalf of the household.
12. When addressing household energy emergencies, when possible, accept eHEAT payment status of “Payable” for payment.
When eHEAT is not available, accept early notification authorization by telephone, fax or electronic communication for
delivery of fuel, continuation or reconnection of connected utilities, or service deposits, and removal from load limiters.

13. Accept a household application status in eHEAT of “approved” as income eligibility validation for EAP.

14. Report dangerous heating or fuel delivery situations for EAP households to the Service Provider.

15. Process and refund to the State any refunds requested by the Service Provider within 10 business days.

16. Process and refund to the State all credits attributable to EAP payments remaining on a customer’s account within 10

business days after a client ceases to be a customer.

17. Notify the Service Provider or State if there is reason to believe EAP funds have been misused as described in the EAP

Policy Manual.

18. Allow the Service Provider or State access to fiscal records of EAP transactions for audit purposes for period of three (3)

years after payment.

19. Complete and submit the EAP Leveraging Report to the State, when requested.

20. Use eHEAT when possible to administer EAP program business, including but not limited to:

BOK~NOO

= Providing consumption = Monitoring eligibility and payments
= Maintaining energy vendor account numbers = Recording refunds
1. Implement and maintain eHEAT database security policies by:
=  Limiting access to authorized personnel only = Disabling users immediately upon termination of their role in
= Ensuring each user is assigned a unique user ID the service delivery of EAP
= Ensuring email addresses associated with each = Disabling users who are on a temporary leave of absence,
user |D are current extended vacation, etc.

IV. Either party to this agreement may terminate it at any tim ithout cayge, upon thirty days written notice to each

other and the State.
V. Signatures:

Energy Vendor:
Authorized Energy Vendor Representative:

/—
Craig J. Wainio -

Please Print Name Date
Company Contact Person:

Judy Seurer ( 218 ) 748-7570 ( 218 ) 748-7573
Please Print Name Telephone Fax
( ) 1-888-223-9883 jseurer@ci.mountain-iron.mn.us
24 hour emergency number to address after hours emergencies E-mail address
EAP Service Provider:
Authorized Service Provider Representative:
__Mary C. Heilman
Please Print Name Signature Date
Energy Assistance Coordinator:
___Mary C. Heilman (_218)__748-7342 (612 )_ 465-5869
Please Print Name Telephone Fax
{__800 662-5711 ___mary.heilman@aeoa.org
24 hour emergency number E-mail address

EAP FFY2016 Agreement Between Energdy Vendor and Service Provider Page 2 of 165




HEATSHARE PROGRAM
AGREEMENT

COMES NOW, Mountain Iron Public Utilitics, in joint partnership with The Salvation Army, an
INlinois Corporation (The Salvation Army), submits its joint customer contribution fund program
plan as [ollows:

PROGRAM NAME::
HeatShare (A voluntary non-governmental program of The Salvation Army) which has been in

existence sinee 1982,

PURPOSE:

The purpose of this energy related program, shall be to advance the common good and general
wellare of the people by soliciting voluntary contributions from customers and employees to assist
needy Minnesotans with energy related problems, including but not limited to residential heating
bills, repairs on home heating equipment, and shut offs; and to provide assistance in reducing the
cost of utilitics for qualified low-income elderly, disabled, and others with special needs who have

difficulty paying their energy related expenses.

CUSTOMER NOTIFICATION:
Customers will be notified through Mountain Iron Public Utilities. Notifications will be made via

bill inserts and/or newsletters. In addition, press releases and media notification will be utilized
when appropriate and beneficial to HeatShare and Mountain Iron Public Utilities.

TRANSFER/DISTRIBUTION OF FUNDS:

Mountain Iron Public Utilities will transfer funds to The Salvation Army on a regular basis in
amounts equal to contributions received and processed prior to such date. Funds will be allocated
by each Salvation Army unit corresponding to Mountain Iron Public Utilities in direct proportion to
donations received from their area. On an exceptional basis, The Salvation Army, will have at their
discretion, the authority to adjust the distribution of funds where they deem fit. A minimum of 85%
of the funds will be used in the distribution of funds as per the attached guidelines A-1 and A-2.

IMPLEMENTATION:
Implementation is scheduled with the insertion of customer notification/authorization in at least one

monthly bill or newsletter each year thereafter, unless this agreement is terminated.

ADDITIONAL:
Mountain Iron Public Utilities proposes at this time to defray the expense of solicitation through
paying of bill insert costs, any promotional costs deemed necessary, and the cost of collection and

transmittal of contributions.

EFFECTIVE DATE:
This plan becomes effective this October 1, 2015, and stays effective until September 30, 2016, or

until Mountain Iron Public Utilities or The Salvation Army terminates this agreement by giving a 90
day written notice to the other party.

The Salvation Army HeatShare Program Agreement Page 1



NOTICE:

The Salvation Army will follow the operational guidelines (A-1 and A-2) attached hereto. Notices
shall be deemed given upon personal delivery, or when deposited in the United States mail, postage
prepaid and addressed as follows:

If to Mountain Iron Public Utilities:

Attln: Craig Wainio
Title: City Administrator

Addrress: 8586 Linterprisc Dr S
Mountain lron, MN 60768
Phone: 218-748-7570

If to The Salvation Army:
Atin: Mike McGlone
Title: Statewide HeatShare Director
Address: 2445 Prior Avenuc
Roscville, MN 60113
Phone: 651-746-3542

WHEREFORE, Mountain Iron Public Utilities, requests that its proposed joint customer

contribution fund program be approved as submitted. y
)
o Cop ). SEA
Title: [ K) /

Attest: s

Title: MISTRATOCL

Dated the &P day of m 2015

The Salvation Army
An Tllinois Corporation
By: -
Title: Divisional Commander
Attest:
Title: Statewide HeatShare Director
Datedthe  dayof 2015

The Salvation Army HeatShare Program Agreement Page 2



Craig J. Wainio

From: Jeremy Jesch <jjjesch@hotmail.com>
Sent: Wednesday, September 16, 2015 3:37 PM
To: Craig J. Wainio

Subject: EDA

Board members,

It is with some indecision that | must submit my resignation from the EDA board. | am now coaching MIB football. Along
with coaching basketball in the winter | will be unable to attend meetings. | have enjoyed working with you all. Thank
you.

Best
Jeremy Jesch

Sent from my iPhone



COUNCIL LETTER 092115-1VB1

ELECTRICAL DEPARTMENT
WIRE QUOTES
DATE: September 17, 2015
FROM Craig J. Wainio
City Administrator

The Electrical Department solicited and received quotes for 2750 feet of electrical wire for the
installation of street lighting along the new County Road 102. Enclosed are the quotes for your
review. It is recommended that the low quote from RESCO be accepted in the amount of $5500.
The purchase of the wire will be reimbursed by US Steel as part of the County Road 102 project.



R

cusT#

SHIPTO

BILLTO

44393

MOUNTAIN IRON PUBLIC
8866 SLATE STREET

MOUNTAIN IRON, MN 55768

MOUNTAIN IRON PUBLIC UTILITIES
8586 ENTERPRISE DR. SOUTH

MOUNTAIN IRON, MN 55768

esco

ELECTRIC UTHLITY SUPPLY

QUOTE

UPC VENDOR QUOTE DATE

ORDER NO

000000 09/11/15

621809-00

PO NO

PAGE #

1

CORRESPONDENCE TO. Resco

PO BOX 44430
MADISON, WI 53744-4430

INSTRUCTIONS

TERMS

.25% 15 N 30

SHIP POINT SHIP VIA

SHIPPED

Resco - Moorhead Common Carr

LINE

ND

PRODUCT

AND DESCRIPTION

QUANTITY
ORDERED

80 SHIPPED Uum PRICE

QUANTITY Qry Qry UNIT AMOUNT

(NET)

CURRENTLY IN STOCK IN MOORHEAD WAREHOUSE
SUBJECT TO PRIOR SALE

09120470KERTTE

2750
CBL MV 1/0SOLAL 15K 220E PR 3RSJKT16/14 PTUP 2750
Vendor Prod: 111515-C1200-0002

091204 70PRYSMIAN

2750

2750 foot 2.76

2750 foot 2.38

CBL MV 1/0SOLAL 15K 220F PR 3RSJKT16/14 PTUP 2750

Vendor Prod: 20127239

09120303HENDRIX

2750
CBL MV 1/0 SOL 15 KTRXLP 220 JK1614 PKG QTY 2750
Vendor Prod: U015K0010A-0182

09120303PRYSMIAN

2750

2750 foot 2.07500

2750 foot 2.00

CBL MV 1/0SOLAL 15K 220T RXLP3RSJKT16/14 PTUP2750
——rt

Vendor Prod: 20127203

Lines Total

Last Page

Qty Shipped Total 11000 Total

Invoice Total

7590.00
6545.00
5706.25

5500.00

25341.25
25341.25
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BORDER STATES Quote Page: 1 of 1

Stpply Chain Solutions™

BSE Quote: 23752675

Border Stales Electric Supply x >
Electrical Wholesale Supply of Utah | Western Extralite \slgzifitgrg;?tog./ 151%3 15 To: 09/25/2015
PO No: Mike

Border States Electric - DUL

BSE - Duluth

4451 Airpark Bivd

Duluth MN 55811-5728

Phone: 218-727-8170

PO Date: 09/11/2015

Created By: i
Tel No: 701-239-2386
Fax No: 701-232-7673

Inco Terms:
Mountain Iron Light & Water Dept FOB ORIGIN
8586 Enterprise Dr S
Mountain Iron MN 55768-8260 Payment Terms:
Net 25th prox
Taxes, If applicable, are not Included.
Cust Iltem BSE Item Material Quantity Price Per UoM Value

MFG - Description

000020

2613343 2,750 FT 252 /1 FT 6,930.00
BICC - 1/0 SOLID 220 TRXLP 16#14 JKT 2750FT

1/0 Solid Aluminum, .220 TR-XLP 15KV, 133%

16#14 plain copper neutrals

.050 LLDPE Jacket with 3- extruded red stripes with sequintial foot mark

Industry spec: AEIC CS8 and ICEA S-94-649

On non returnable wood reels on 2750ft

Delivery: 8 Days

Total Value

6,930.00

To access BSE's Terms and Conditions of Sale, please go to
https://www .borderstateselectric.com

This quote has not been reviewed for compliance with the Buy American
Act or the American Recovery and Reinvestment Act requirements. BSE
reserves the right to amend both our bill of material and our proposal
accordingly if BAA/ARRA compliance is required.




WESCO

DISTRIBUTION®

2650 7TH AVE NORTH
PHONE: 701-232-4446
FARGO ND 58102

Quotation
UNLESS THERE ARE BIFFERENT OR ADDITIONAL TERMS AND CONDITIONS CONTAINED IN
A MASTER AGREEMENT THAT MODIFY WESCO'S STANDARD TERMS, BUYER AGREES
THAT THIS QUOTE AND ANY RESULTING PURCHASE ORDER WILL BE GOVERNED
BY WESCO'S TERMS AND CONDITIONS DATED 011107 AVAILABLE AT
HTTP:/MWW.WESCO.COM/ITERMS_AND_CONDITIONS_OF_SALE.PDF, WHICH TERMS ARE
INCORPORATED HEREIN BY REFERENCE AND MADE PART HEREOF. PLEASE CONTACT
THE SELLER IDENTIFIED ON THIS QUOTE IF YOU REQUIRE A PRINTED COPRY.

To:  MOUNTAIN IRON, CITY OF
8866 SLATE STREET

MOUNTAIN IROMMN 55768

Date: 09/11/15
Branch: 7852
Project Number: QUOTE

Project Name

Quoted To:
Py YU 09/11/15
When ordering please refer
to Quotation Number: 672433
ltem |Quantity Catalog Number and Description Unit Price UM Total Price g::\ i smm:ei:)’lme g:ﬂ\‘l:'r“ver
Discount Date
1 2750 [WIRE 15KV TRXLP1/0 SOL 220 16 275 2320.000 M 6380.00 0.00 09/18/15
1/0 SOLID ALUM, 15KV,
220MIL, TRXLP, 16 X #14
JACKETED CABLE
REEL 2,750' +,- 10%
LENGTH TOLERANCE
STOCK, SUBJECT TO PRIOR
SALE
NET 30 DAYS
FREIGHT ALLOWED
WESCO TERMS AND
CONDITIONS APPLY
TOTAL: 6380.000

F.O.B. Point of Shipment. The prices stated In this offer shall, uniess renewed,

automatically expire fifteen days (15) from the date of this offer.

Per:



L VA \ CIVIL AND ENVIRONMENTAL ENGINEERING ¢ PLANNING
ENGINEERING INC . MINING ¢ LAND SURVEYING ¢ LAND DATA BASE MAPPING

8878 Main Street = P.O. Box 261

Mt. Iron, MN 55768-0261

tel: 218-735-8914 = fax: 218-735-8923
email: inffo@bm-eng.com

September 15, 2015

Mr. Craig Wainio, City Administrator
City of Mountain Iron
8586 South Enterprise Drive
Mountain iron, MN 55768
Re: Mud Lake Road Forcemain Improvements
City of Mountain Iron
Project No.: M115-02
Dear Mr. Wainio;
Enclosed please find Pay Request No. 2-Final for the Mud Lake Road Forcemain Improvements project in
the amount of $13,664.35, for approval at your next scheduled City Council meeting. Also enclosed,
please find Change Order No. 1-Final.

Change Order No. 1 decreases the Contract amount by $228.00. This is necessary to close out this
project. Change Order No. 1 is due to a small change in the contract quantities.

Please approve Change Order No. 1 first. Then consider the Pay Request No. 2 Final. Approve Pay
Request No. 2 contingent upon receiving IC-134 form and all payroll reports.

Please refer to the enclosed pay request breakdown for a summary of items completed.
If you have any questions or need additional information please do not hesitate to contact me.

Sincerely,
Benchmark Engineering, Inc.

%nson, P.E.

Project Engineer
Enclosure

Pc: Mr. Jim Pucel, Utility Systems of America, Inc.



CHANGE ORDER

NAME OF PROJECT/PROJECT NO: Mud Lake Forcemain Improvements

Order No. 1-Final

Date: 9/15/15

OWNER: City of Mountain lron

CONTRACTOR: Utility Systems of America, Inc.

PO Box 706, Eveleth, MN 55734

ENGINEER: Benchmark Engineering, Inc.

Reason for Change Order:

This Change Order is to set the contract amount equal to the amount of actual work. This is the final

compensating change order for this project.

The following changes are hereby made to the CONTRACT DOCUMENTS:

The contract amount is decreased by ($228.00).

Change to CONTRACT PRICE:

Original CONTRACT PRICE

Current CONTRACT PRICE adjusted by previous CHANGE ORDERS

$ 238,175.00

$ 238,175.00

The CONTRACT PRICE due to this CHANGE ORDER will be_decreased by: S {228.00)
The new CONTRACT PRICE including this CHANGE ORDER will be: $ 237,947.00
Recommended by: %/Z,f— D-r5-15
Engineer (Authorized Signature) Date:
Approved by: ﬂ
Owner (Authorizgd $ignature) Date:
Accepted by: - 9-/6~1¢
Contracjo} (Authorized Signature) Date:



RECOMMENDATION OF PAYMENT No. _2-Final

Owner’s Project No.: Engineer’s Project No.: M115-02

Project: Mud Lake Forcemain Improvements

CONTRACTOR: Utility Systems of America, Inc., PO Box 706, Eveleth, MN 55734

For Period Ending: September 15, 2015

To: City of Mountain Iron
Owner

Attached hereto is the CONTRACTOR’s Application for Payment for Work accomplished under the Contract
through the date indicated above. The application meets the requirements of the Contract Documents for the
payment or work completed as of the date of this Application.

In accordance with the Contract the undersigned recommends payment to the CONTRACTOR of the amount
due as shown below.

BENCHMARK ENGINEERING, INC.

Dated September 15, 2015 % { _/_
By
/

STATEMENT OF WORK
Original Contract Price $ 238,175.00 Work & Materials to Date S _237,947.00
Net Change Orders S _ {228.00) Amount Retained (5%) S 0.00
Current Contract Price $ _237,947.00 Subtotal $ _237,947.00
Previous Payments $_224,282.65

Amount Due this Payment $_13,664.35
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BENCH

MARK

ENGINEERING, INC.

PAY REQUEST NO. 2 - Finail

Mud Lake Forcemain Improvements
CITY OF MOUNTAIN IRON, MINNESOTA
PROJECT NO: M!15-02

DATE: September 15, 2015 BID AMOUNT
T E
BASE BID UTILITY SYSTEMS OF AMERICA
SPEC. NO. ITEM UNITS EST. UNIT TOTAL COMPLETED TOTAL
QUANTS cost AMOUNT TO DATE AMOUNT
2021.501 |moOBILIZATION LUMP SUM 1.0 $27,500.00 $27,500.00 1.0 $27,500.00
2104.501 REMOVE PIPE SEWERS LIN. FT. 15.0 $10.00 $150.00 10.0 $100.00
2105.503 |ROCK EXCAVATION CU. YD. 10.0 $10.00 $100.00 0.0 $0.00
2105.525 [TOPSOIL BORROW Cu.YD. 15.0 $10.00 $150.00 36.0 $360.00
2221503 |AGGREGATE BASE (CV), CLASS 5 CU. YD. 50.0 $25.00 $1,250.00 0.0 $0.00
2221521 |AGG. SHOULDERING CLASS | Cu. YD. 50.0 $35.00 $1,750.00 40.0 $1,400.00
2503.511 |[12"DIPCLS2 LIN. FT. 15.0 $65.00 $975.00 25.0 $1,625.00
2503.511 |12" HDPE SEWER - SDR11{DIRECTIONAL DRILLED) LIN. FT. 2,550.0 $60.00 $153,000.00 2,550.0 |  $153,000.00
2503.511 |12" PVC PIPE SEWER - 905 LIN. FT. 15.0 $50.00 $750.00 0.0 $0.00
2503.602 |FLUSH MH DESIGN 4007 EACH 1.0 $28,000.00 $28,000.00 1.0 $28,000.00
2508.602 |12" HDPE MECHANICAL JOINT ADAPTER EACH 60 $350.00 $2,100.00 5.0 $1,750.00
2504.602 |12" GATE VALVE AND BOX EACH 2.0 $4,200.00 $8,400.00 2.0 $8,400.00
2508.603 |SEWER FITTINGS POUNDS 250.0 $8.00 $2,000.00 514.0 $4,112.00
2503.602 |CONNECT TO EXISTING SANITARY SEWER EACH 1.0 $2,500.00 $2,500.00 1.0 $2,500.00
2503.602 |CONNECT TO EXISTING MANHOLES {SANITARY) EACH 1.0 $3,200.00 $3,200.00 1.0 $3,200.00
2503.602 |TRACER WIRE ACCESS BOX EACH S.0 $100.00 $500.00 5.0 $500.00
2563.601 |TRAFFIC CONTROL LUMP SUM 1.0 $4,000.00 $4,000.00 1.0 $4,000.00
2575.505 |TURF ESTABLISHMENT LUMP SUM 1.0 $1,500.00 $1,500.00 1.0 $1,500.00
2673.502 |SILT FENCE LIN. FT. 70.0 $5.00 $350.00 0.0 $0.00
BASE BID TOTALS $238,175.00
COMPLETED TO DATE: $237,947.00

RETAINAGE: $0.00
SUBTOTAL: $237,947.00
PREVIOUS PAYMENTS: ($224,282.65)

e 9.l

BENCHMARK ENGINEERING, INC.
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8878 Main Street = PO, Box 261
Mt. Iron, MN 557680261
tel: 218-735-8914 = fax: 218735-89:23

cnnail: info@hm-eng.com
September 15, 2015

Mr. Craig Wainio, City Administrator
City of Mountain Iron

8586 South Enterprise Drive
Mountain lron, MN 55768

Re: 2014 Street Improvements Project
City of Mountain Iron
Project No.: Mi14-02

Dear Mr. Wainio;

Enclosed please find Pay Request No. 4 for the Mountain Iron 2014 Street Improvements project in the
amount of $15,860.37, for approval at your next scheduled City Council meeting. Also enclosed, please
find Change Order No. 1 —Final.

Change Order No. 1- Final increases the Contract amount by $279.20. This is due to small quantity
adjustments to set the contract equal to the amount of work completed.

Please approve Change Order No. 1-Final first. Then approve Pay Request No. 4 contigent upon
receiving IC-134 forms.

Please refer to the enclosed pay request breakdown for a summary of items completed.

If you have any questions or need additional information please do not hesitate to contact me.

Sincerely,
Benchmark Engineering, Inc.

ble

Johnson, P.E.
Project Engineer



CHANGE ORDER

Order No. 1 -Final

Date: 9/9/15

NAME OF PROJECT/PROJECT NO: 2014 Street Improvements/ M114-02
OWNER: City of Mountain lron
CONTRACTOR: Mesabi Bituminous, Inc.

4988 Enterprise Drive, Gilbert, MN 55741
ENGINEER: Benchmark Engineering, Inc.
Reason for Change Order:
This Change Order is to compensate for small quantity changes that occurred during the project.
The following changes are hereby made to the CONTRACT DOCUMENTS:
The contract amount is increased by $279.20.
Change to CONTRACT PRICE:
Original CONTRACT PRICE $ _316,928.25
Current CONTRACT PRICE adjusted by previous CHANGE ORDERS $ 316,928.25
The CONTRACT PRICE due to this CHANGE ORDER will be increased by: S 279.20
The new CONTRACT PRICE including this CHANGE ORDER will be: $ 317,207.45

Recommended by: /// /(’____ ?—- /S—r8

Enginee/(Authorized Signature) Date:

Approved by:

Owner (Authorized Signature) Date:

Accepted by:

Contractor (Authorized Signature) Date:



RECOMMENDATION OF PAYMENT No. _4-Final

Owner’s Project No.: Engineer’s Project No.: ‘Mi14-02

Project: 2014 Street Improvements

CONTRACTOR: Mesabi Bituminous, Inc., P.0O. Box 728, Gilbert, MN 55741

For Period Ending: September 15, 2015

To: City of Mountain Iron
Owner

Attached hereto is the CONTRACTOR’s Application for Payment for Work accomplished under the Contract
through the date indicated above. The application meets the requirements of the Contract Documents for the
payment or work completed as of the date of this Application.

In accordance with the Contract the undersigned recommends payment to the CONTRACTOR of the amount
due as shown below.

BENCHMARK ENGINEERING, INC.

Dated September 15, 2015 M
By /&—'

/
STATEMENT OF WORK
Original Contract Price $_316,928.25 Work & Materials to Date $ _317,207.45
Net Change Orders S 279.20 Amount Retained (5%) S 0.00
Current Contract Price $_317,207.45 Subtotal $_301,347.08
Previous Payments S _301,347.08

Amount Due this Payment $__15.860.37
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PAY REQUEST #14

2014 STREET IMPROVEMENTS PROJECT
CITY OF MOUNTAIN IRON, MINNESOTA
PROJECT NO: MI114-02

CONTRACTOR: MESABI BITUMINOUS, INC.

September 9, 2015

BASE 8ID
SPEC. NO. ITEM UNITS PLAN UNIT QUANTITY TOTAL
QUANTITY COST TO DATE AMOUNT
2104.501 {REMOVE PIPE SEWERS LIN. FT. 20.0 $11.00 20.0 $220.00
2104.501  |REMOVE CURB & GUTTER LIN. FT. 254.0 $5.00 254.0 $1,270.00
2104.505 |REMOVE BITUMINOUS PAVEMENT SQ. YD. 191.0 $6.00 206.0 $1,236.00
2104511 [SAWING CONCRETE PAVEMENT {FULL DEPTH} LIN. FT. 30,0 46,00 0.0 $240.00
2104.513  |SAWING BITUMINOUS PAVEMENT (FULL DEPTH) LIN. FT. 292.0 $5.00 329.0 $1,645.00
2105501 [COMMON EXCAVATION CU. YD. 174.0 $15.00 174.0 $2,610.00
2105522  |SELECT GRANULAR BORROW (MOD}) {CV) CU. YD. 40.0 $15.00 40.0 $600.00
2105.525 | TOPSOIL BORROW {LV) CU. YD. 10.0 $25.00 0.0 $0.00
2105.604  |GEOTEXTILE FABRIC TYPE V SQ. YD. 119.0 $2.00 119.0 $238.00
2123,503 |MOTOR GRADER HOUR 6.0 $150.00 6.0 $900.00
2211503 |AGGREGATE BASE {CV), CLASS 5 CU. YD. 116.0 $22.00 116.0 $2,552.00
2221.503 |AGGREGATE SHOULDERING {CV}, CLASS 1 CU. YD. 60.0 $35.00 0.0 $0.00
2232.501  |MILL BITUMINOUS SURFACE (2"} 5Q. YD. 11,485.0 $2.00 11,442.0 $22,884.00
2360.501 |TYPE SP 9.5 WEARING COURSE MIXTURE {2,C) TON 2,604.0 $64.00 2,660.0 $170,240.00
2360.503 | TYPE SP 12.5 NON-WEARING COURSE MIXTURE {2,C) TON 584.0 $64.00 727.3 $46,547.20
2502.541  |4" PERF. PE PIPE DRAIN LIN. FT. 58.0 $10.00 59.0 $590.00
2503.511  |6" PVC PIPE SEWER, SOR 35 LIN. FT. 10.0 $27.00 0.0 $0.00
2503.511 8" PVC PIPE SEWER, SDR 35 LIN. FT. 160.0 $34.00 140.0 $4,760.00
2503.602 |CONNECT TO EXISTING SANITARY SEWER EACH 2.0 $550.00 2.0 $1,100.00
2503.602 | TRACER WIRE ACCESS BOX EACH 1.0 $110.00 1.0 $110.00
2504.602 |ADJUST VALVE BOX - WATER EACH 1.0 $80.00 1.0 $80.00
2504.604 | 2" POLYSTYRENE INSULATION 5Q. YD. 130.0 $22.00 82.0 $1,804.00
2506.501 |CONST. DRAINAGE STRUCTURE DES. 4007 LIN. FT. 15.9 $475.00 15.9 $7,552.50
2506.516 | CASTING ASSEMBLY EACH 2.0 $600.00 2.0 $1,200.00
2506.522 |ADJUST FRAME AND RING CASTING EACH 15.0 $300.00 15.0 $4,500.00
2531.501 |CONCRETE CURB & GUTTER - DES. D418 LIN. FT. 254.0 $20.00 254.0 $5,080.00
2563.601  [TRAFFIC CONTROL LUMP SUM 1.0 $5,300.00 1.0 $5,300.00
2573.530  |STORM DRAIN INLET PROTECTION EACH 5.0 $100.00 0.0 $0.00
2575.505 |SODDING TYPE LAWN $Q. YD. 110.0 $15.00 0.0 $0.00
2575.555 | TURF ESTABLISHMENT LUMP SUM 1.0 $1,000.00 0.0 $0.00
2582.501 |PAVEMENT MESSAGE {RIGHT ARROW) EPOXY EACH 1.0 $220.00 0.0 $0.00
2582.501 |PAVEMENT MESSAGE (THRU ARROW) EPOXY EACH 1.0 $220.00 0.0 $0.00
2582.502  |4" DOUBLE SOLID LINE YELLOW-EPOXY LIN. FT. 752.0 $3.25 459.0 $1,491.75
2582.502  [4" SOLID LINE YELLOW-EPOXY LIN. FT. 2,833.0 $1.75 2,754.0 $4,819.50
2582.502  |4" BROKEN LINE YELLOW-EPOXY LIN. FT. 730.0 $1.75 540.0 $945.00
2582.502  |4" SOLID LINE WHITE-EPOXY LIN. FT. 1,580.0 $1.75 0.0 $0.00
ADD ALTERNATE BID {SILICON WAY CURB & GUTTER)
SPEC. NO. TEM UNITS TOTAL UNIT QUANTITY TOTAL
QUANTITIES COST T0 DATE AMOUNT

2104.501 |REMOVE PIPE SEWERS LIN. FT. 8.0 $42.00 0.0 $0.00
2503.541  |15" RC PIPE SEWER LIN. FT. 8.0 $70.00 115 $805.00
2503.602  [CONNECT TO EXISTING STORM SEWER EACH 2.0 $100.00 1.0 $100.00
2506.501  {CONST. DRAINAGE STRUCTURE DES. F LIN, FT. 6.9 $475.00 6.9 $3,277.50
2506.516 | CASTING ASSEMBLY EACH 1.0 $600.00 1.0 $600.00
2511.501 |RANDOM RIPRAP CLASS Ill CU. YD. 12.0 $35.00 0.0 $0.00
2531.501 {CONCRETE CURB & GUTTER - DES. D418 LIN. FT. 1,560.0 $14.00 1,565.0 $21,910.00
COMPLETED TO DATE: $317,207.45

LESS RETAINAGE (5%): $0.00

SUBTOTAL PAY REQUEST #3: $317,207.45
LESS PREVIOUS PAYMENTS: {$301,347.08)

TOTAL PAY REQUEST #3: .37

A f—

pencHMAR ENGINEERING, INC.




COUNCIL LETTER 092115-1VF1
PLANNING AND ZONING

VARIANCE

DATE: September 17, 2015
FROM: Planning and Zoning Commission

Jerry Kujala
Zoning Administrator

Craig J. Wainio
City Administrator

On September 14" the Planning and Zoning Commission held a public hearing on consider the
variance application from Frank and Diana Werschay. The application is included for your
review. Upon completion of the hearing the Planning and Zoning Commission voted to
recommend approval of the variance application to the City Council.



NOTICE OF PUBLIC HEARING

The Planning and Zoning Commission of the City of Mountain Iron will hold a public hearing on
Monday, September 14, 2015 at 6:05 p.m. in the Mountain Iron Room of the Mountain Iron
Community Center.

The purpose of the public hearing is to consider a request made by Frank and Diana Werschay, 4716
Majestic Lake Road, Mountain Iron, for a Variance as required by the Zoning Ordinance to add to a
single family dwelling and construct an accessory building that would be closer to the lot lines than
is allowed by the Zoning Ordinance. The property is legally described as follows:

Lot 5, Block 1, Majestic Lake Shores Addition to Mountain Iron
Parcel Code: 175-0019-00050

The public can present its opinions at the public hearing or by letter addressed to the Zoning
Administrator, City of Mountain Iron, City Hall, 8586 Enterprise Drive South, Mountain Iron,
Minnesota 55768-8260.

By Order of the Planning and Zoning Commission

Jerry D. Kujala

Zoning Administrator

www.mtniron.com




CITY OF MOUNTAIN IRON
D CONDITIONAL USE PERMIT m VARIANCE APPLICATION

r \A//Lfi\r_[’)h L it 2 e e

Name of Owner: Fran K @ leha 9{%0 of Owner ,0(_‘2;1.&[ fltc wohase a-?/uwh«_:/
Address: _ %/ "//(, /?m S Tic !u K ij Date: _§ 2/-/5

Ml Lion 2 M 44 -44311 Mailing brddress”. BSBO old Mok R Too,
Legal Description: ’

Sec/lot .33  Twp/Block _> % 5% RgekSubd [ 5 Parcel :ode /75 - 00 | (i -00030)
&, 8lock | MafesH e Lake Shores
/}C/ // 277 i d b

Description of Proposed Use for CONDITIONAL USE PERMIT:

f/f 2L AL ‘+‘f /s /77 s d e ey 1 \/\/4, (Ot /c/ 2250 e 741(

ate ent a‘s to why-|.’:ropo ed use will pot dause injury to val eo adjomm prbperty _
‘- )/‘ a1 Fhe a lt 170/‘ ]qu lj And /) 5/70&/
/ S (/0/7‘70 ran+ "“’/ SH Lr;q,‘, L«olL,I»

Lol /-o the Huth o5 where. dhe troschbers dbn £ifd
Statement as to how proposed use is to be designed, arranged, and o;ierated in order to permlt - A /
development and uss o NehbOUpg PRI o) o Said e had Mo pIm

et s & /7<; Cowld Net do Cpigqthiny else @ A %Aa}{ 5 de
(-F hi< P’”P/’)(r{'t . 0#)@,’ side | Vs ot

e [Mad g M heod
Area for which VARIANCE requested: (i.e. setbacks, height, etc)

Size of /}l& /("/_ . 'S/f’f;)(ﬁ- O')L /D?lr

Statement addressing condition of “undue hardship” for which VARIANCE is requested.

Ql/mw_ﬂ C) uz&a/mﬂa

*Owner is required to submit a vicjhity map, drawn to scale, showing owners and adjoining property
including ail existing or proposed bpildings or uses. Use reverse side of this form.

OFFICE USE ONLY

ITEM ACTION DATE INITIAL
Application Submitted/Paid Pd $150.00 Rec.# 1.0ST7EO 8-3[- 1S q-ﬂ)c
Zoning Administrator Review Set Han re Sor qlifis Losp -31-(S Qe
Publc Hearing Set Qf(1f(S  6:0S pm q-(-(5 Qme
Hearing Notice Published H‘OM‘OWI\ Fac,q_; Q- -(S dM c
gﬂ?&“ﬂf%jmeﬁfz? K‘::::Ism;\ea) a-Jq-1S !
City Council Action
Filed with County Recorder

Conditions Attached
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Majestic Lake Road Active

ATy

i Picture 11 o
?___, MLS # 12755 For Further Information:
Address 4716 Majestic Lake
Road
Area Mt. Iron-Buhl
/Kinney
Asking Price $49,000
Garage Size 0
City Mt. Iron
Total SQFT above 368
Grade
Quick Links: 9
m Listing History Documents (if avallable)  Virtual Tour:
|E-Genpral
Room Size Level Lower Main Upper Lot Size (LxW):  255.43 X 155.00
Living Room: 9x11 Main Square Feet: 0 368 0 Irregular Lot Size (Y/N): Yes
Dining Room: O # Bedrooms: O 1 o Year Built: 1960
Family Room: O # Baths 0 0 0 Amps: 60
Kitchen: 9x11 Main : Section: 33
Bedroom1: 8x15 Main Percent of Bsmnt Finished: 0 Township: 58
Bedroom2: O Total Finished SQFT: 368 Range: 18
Waterfront Name:
Total SQFT above Grade 368 DNR Lake ID#:
Garage Size: 0
Directions/Remarks
rections: Take Highway 7 to County Roa 0 Majestic [ake Road to fire number 3
Legal: Lot 5 Block 1 Majestic Lake Shores

Remarks: CHARMING SEASONAL CABIN ON MAJESTIC LAKE. Lot size are approximate. 155 feet of lake frontage. Age of cabin is
estimated. Outdoor privy. Seasonal cabin no heat.

Financing
eal Estate Tax: 496.10 Zoning: LR

Spedial Assessments: No Classified: Non-Homestead Schoot District: Mt Iron/Buhl
Features

Amps 60 APPLIANCI Electsi H HEAT See Remarks

Publc  CHARMING SEASONAL CABIN e e COOLING None

Remarks ON MAJESTIC LAKE. Lot size WATER HEATER None
are approximate. 155 feetof  FREPLACE ° None
lake frontage. Age of cabinis  pNCING None
estimated. Outdoor privy.

____ Seasonal cabin no heat.

EXTERIOR Hard Board

STYLE One Story

Additional Photos

This Information is deemed refiable, but not quaranteed.
08/12/2015 11:03 AM




County Land Explorer

St. Louis County, Minnesota i

38 i
81, Louk Counly MN

County Land Explorer Map - St. Louis County MN

County Land Explorer
St. Louis County www.sfouisocountymn.gov/CountylandExplorer Mnnesots

Disclaimer

Thbis is a compllstbr of econis as they appear b the Saint Louls County
Offices affaciing the area shown. YThis dmwing is to bs used onlyfor reference
purposss snd the County Is not responsbie for my inaccuracies herels

Map created using County Land Explorer
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COUNCIL LETTER 092115-1VG1

UTILITY ADVISORY BOARD
MN POWER AGREEMENT
DATE: September 17, 2015
FROM Utility Advisory Board
Mike Downs
Director of Public Works

Craig J. Wainio
City Administrator

At their meeting on September 15" the Utility Advisory Board reviewed the proposed electric
service agreement with Minnesota Power. This agreement outlines the terms under which the
City purchases wholesale power from Minnesota Power for the next 9 years. All municipal
utilities that receive wholesale power from Minnesota Power have agreed to the same contract.
The UAB recommends that the City Council adopt the electric service agreement as presented.



Market Based Electric Service Agreement

Electric Rate Schedule
Filing Party: ALLETE, Inc.

Other Party: City of Mountain Iron, Minnesota
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AMENDED AND RESTATED
ELECTRIC SERVICE AGREEMENT
BETWEEN MINNESOTA POWER
AND
THE CITY OF MOUNTAIN IRON

RESALE SERVICE - FULL REQUIREMENTS
September 1, 2013

Minnesota Power ("MP", "Minnesota Power", or "the Company") and the City of Mountain Iron,
Minnesota ("Customer") hereby enter into an Electric Service Agreement (the "Agreement"),
which provides that MP will supply electric power and associated energy sufficient for Customer
to meet its electric system requirements for resale to its retail customers in its service territory
effective September 1, 2015.

In consideration of the commitments herein and for other good and valuable considerations, MP
and Customer, agree as follows:

1. DEFINITIONS

1.1 Coincident Peak Demand is Customer's hourly demand at the time of MP's maximum
system peak demand (kW or kilowatt) measured during the month.

1.2 Company's Basic Capacity Costs per kW (kilowatt) is Company's annual Revenue
Requirements associated with Company-owned power production facilities and with Company
firm power purchases divided by the aggregate coincident peak kilowatts of all customer loads
serviced by such generating capacity and purchased capacity, adjusted for transmission losses
and load coincidence factor.

1.3  Company's Basic Energy Costs per kWh (kilowatt hour) is Company's annual
Revenue Requirements for fuel and associated operation and maintenance expenses at Company
owned power production facilities, and for energy associated with firm power purchases and
economy purchases divided by the aggregate associated kilowatt-hours, adjusted for transmission

losses.

1.4  Excess Reactive Demand is the amount by which the maximum 15-minute integrated
reactive demand (KVAR or kilovolt-amperes reactive) measured during the current month
exceeds 50% of the maximum I5-minute integrated demand (kW or kilowatt) measured during

the current month.

1.5  FERC is the Federal Energy Regulatory Commission or its successor organization.

1.6  MISO is the Midcontinent Independent System Operator or its successor organization.



17  Non-coincident Peak Demand is Customer's highest fifteen minute demand (kW or
kilowatt) measured during the month and used for determining monthly billed demand.

1.8  Party is cithcr Customer or MP.

1.9  Power Supply Formula Rate is thc embedded-cost-based rate designed to recover
Minnesota Power's cost of providing full requirements electric service to Customer.

(ATTACHMENT B).

1.10 Renewable Energy is clectricity generated through use of any of the following
resources: (1) wind, (2) solar, (3) geothermal, (4) hydro, (5) trees or other vegetation, (6) landfill
gas; or (7) predominantly organic components of wastewater effluent sludge, or related by-
products from publicly owned treatment works, but not including incineration of wastewater
sludge. Or as may be amended from time to time in Minn. Stat. § 216B.2422, subdivision 1,
paragraph (c) or other laws amendatory thereof.

1.11 Service Regulations is MP's Regulations for Wholesale Electric Service (attached to this
Agreement as ATTACHMENT A) that govern MP's electric service to Customer.

1.12  Service Year is a twelve-month period beginning on January I and ending on
December 31 (or. for 2015, the four-month period beginning on September 1) and shall be
designated by the year the period begins.

2. TERM OF AGREEMENT

The term of the Agreement begins September 1, 2015 and ends at midnight on
December 31, 2024, and will continue thereafter unless either MP or Customer terminates the
agreement upon three years written notice to the other party; provided however, such termination
notice may not be delivered prior to December 31, 2021.

3. ELECTRIC SERVICE AND RATES

3.1  Customer Charge. The Customer Charge shall be $1,175 per month per Point of
Delivery.

3.2  Generation Capacity Charge. The Generation Capacity Charge for each Service Year
shall be as set forth below:

Service year Capacity charge

9/1/2015 —12/31/2015 $22.60 per kW month
1/1/2016 - 12/31/2016 $22.60 per kW month
1/1/2017 - 12/31/2018 $19.18 per kW month

1/1/2019 — 12/31/2024 *



* The Generation Capacity Charge for each Service Year beginning January 1, 2019 shall be
based on the previous year Generation Capacity Charge adjusted as determined by the Power
Supply Formula Rate for capacity (ATTACHMENT B), except that the Generation Capacity
Charge shall not increase by more than 2% [rom the previous Service Year Generation
Capacity Charge or decrease by more than 1% from the previous Service Year Generation
Capacity Charge. The Power Supply Formula Rate calculation for the Generation Capacity
Charge shall be based on the latest Minnesota Power FERC Form 1 data available (for
example, the 2020 Service Year Generation Capacity Charge will be determined during 2019
based on Minnesota Power’s 2018 FERC Form 1 data).

33 Base Energy Charge. The Base Energy Charge shall initially be $0.017/kWh. The Base
Energy Charge shall be reset annually on January 1 based on the previous Service Year actual
average energy cost pursuant to the Power Supply Formula Rate for energy in
ATTACHMENT B.

3.4  Resale Energy Adjustment. The Resale Energy Adjustment shall be calculated
pursuant to the Power Supply Formula Rate for energy in ATTACHMENT B.

3.5 Excess Reactive Demand Charge. The Excess Reactive Demand Charge shall be $0.15
per KVAR (kilovolt-amperes reactive) per month of Excess Reactive Demand.

3.6 Transmission Service and Ancillary Fees. In accordance with applicable filed and
approved MISO tariffs, MP will be responsible, on Customer's behalf, for designating resources
and securing transmission network service for energy delivery to customer. Customer will be
responsible for any and all charges associated with such transmission services. Under MISO
Network Service, the initial monthly transmission demand charge rate for the energy provided
hereunder will be the appropriate control area's zonal tariff rate (Schedule 7-8-9) for Network
Integration Transmission Service plus the MISO Scheduling, System Control and Dispatch
Service fee (Schedule 1) plus the MISO Cost Recovery Adder (MISO Administration fee
Schedule 10), plus MISO network upgrade charges from Transmission Expansion Planning fee
(Schedule 26), Multi-Value Project Recovery Rider (Schedule 26-A), HVDC Administration fee
(Schedule 35), and Cost Recovery of NERC Essential Action (Schedule 45) plus any charges not
published to date, as such rates and fees may be revised periodically due to changes in MISO, or
its successor organization's tariffs and fees (the "Transmission Service Rate"). Customer monthly
Coincident Peak Demands with the appropriate control area's peak demand will be used in the
application of these rates.

In addition, any applicable ancillary services will be provided in accordance with any applicable
tariff ("Ancillary Services Fees"). The Ancillary Service Fees currently include: Reactive Supply
and Voltage Control from Generation Sources Service (Schedule 2) and may include any charges
not published to date, as such rates and fees may be revised periodically due to changes in
MISO, or its successor organization's tariffs and fees. Customer's monthly Coincident Peak
Demands with the appropriate control area's peak demand will be used in the application of these

rates.



MP will bill Customer the actual monthly cost for the MISO Transmission Scrvice Rate and
Ancillary Services Fees no later than one month after MP receives the MISO Transmission
Service invoice for each month. Upon termination of this Agreement any remaining unbilled
accounts will be settled in full within one month. Customer reserves the right to audit relevant
MISO invoices upon which such charges to Customer arc based.

3.7  Service Voltage Adjustment. Where all electric service is delivered and metered at (or
compensated to) the Service Voltage indicated below, the amount computed at the above rate,
before other adjustments, will be adjusted as follows:

Less than 115 kV Increase the amount computed above in the Generation
Capacity Charge by $1.55 per kW of Generation
Capacity Demand. Upon request, if Customer is not
currently taking clectric service at 115kV, Minnesota
Power will work with Customer to identify service
points and substation equipment used to serve
Customer. In cases where substation cquipment is
dedicated to serve customer’s load, MP will work with
Customer o cvaluate options for Customer purchasc
of equipment (high voltage transformers, breakers,
switches, etc.) in lieu of paying the service voltage
adjustment above. MP will also work with Customer
to evaluate options for shared facility leases or
construction of any Customer-owned substation.

Less than 13.8 kV Increase the amount computed above in Customer
Charge, Generation Capacity Charge, Base Energy
Charge/Resale Energy Adjustment, Reactive Demand
Charge and Transmission and Ancillary Fees,
including the Service Voltage Adjustment for Less
than 115 kV, by 1%.

3.8  Annual Meeting and Customer Audit Rights. Minnesota Power shall annually arrange
a meeting with the municipal customers subject to the Power Supply Formula Rates. The
purpose of the meeting will be to review the formula calculations and the resulting rates for the
current and upcoming Service Years.

At the annual meeting, Minnesota Power will:

(i) provide sufficient information to enable Customers to verify the calculation of
formula results from FERC Form No. 1 or other applicable accounting inputs and
to compare that calculation to that of prior years; and

(i)  identify any respects in which the formula rate's application to the upcoming
Service Year materially differed from its application in the current year (e.g., due
to changes in accounting procedures, the purchase or sale of major assets,



environmental regulations, or other such significant changes), and describe how
such altered application has affected the formula output.

Customer shall have the right to audit the actual Service Year data to verify the formula inputs,
calculations, and resulting rates, and to verify that all formula inputs have been adjusted as
appropriatc so that the formula output reflects the fully allocated average embedded cost.
Minnesota Power will provide such information as the Customer may reasonably request in order
to understand the actual rate calculations. The Customer shall be entitled to request Minnesota
Power adjust the rates in the event that there is an error in the data or application of the formula
ratc used by Minncsota Power.

Any audit with respect to billings for a Service Year shall be completed by April 30 of the
calendar year following the Service Year.

If the Customer does not object to the rate calculations in writing by June 30 of the calendar year
following the Service Year, Minnesota Power's costs and rates for the Service Year shall be
deemed final, shall not be subject to further dispute or challenge by the Customer, and shall not
be subject to refund or collection.

If the Customer and Minnesota Power fail to resolve the Customer's objection within 60 days of
such objcction, the Customer may file a complaint with FERC pursuant to Federal Power Act
Sections 205 or 206. In any such filing, the Customer shall specify the portion(s) of the revenue
collection subject to dispute. In any such proceeding, Minnesota Power shall bear the burden of
proving that it has reasonably applied the terms of the Formula Rate; that the resultant rate is
just, reasonable, and not unduly discriminatory; and that it followed the applicable procedures
herein. If the Customer disputes the rates, the Customer shall continue to pay its total bill on a
monthly basis. If a refund is determined to be due to the Customer, it shall be paid to the
Customer with interest calculated based upon the process set forth in Section 35.19a of the
Commission's regulations, 18 CFR 35.19a.

The following example illustrates the timeline contemplated by the preceding provisions:

Service Year: January 1, 2020 through December 31, 2020.
Basis for actual rates and billing: Formula applied to actual calendar year 2018 FERC
Form [ data.

e Filing date of FERC Form 1 that will be used as basis for actual billing:
April 18, 2019.

e Company’s annual meeting with customers: between May and September 2019.

¢ End of Customer audit period: April 30, 2021.

e Deadline for Customer objections to rate calculations: June 30, 2021.

3.9  Changes to the Formula. If the formula must be changed to conform with changes in
the format of FERC Form 1, the format of the Uniform System of Accounts, or other reasons ofa
similar nature that do not materially impact the results, Minnesota Power shall, absent
extraordinary circumstances, provide Customers with 30 days’ notice of Minnesota Power's
intent to change such references or data sources in the formula and a full explanation of the



changes. If such notice is given and no Customer presents a good faith, written objection in
response within 30 days, the Customers will be deemed to have consented to the change and the
effective date nccessary, including a retroactive effective date, to implement the formula as
originally intended.

4. RENEWABLE AND HIGH EFFICIENCY ENERGY RATE OPTION

THIS OPTION 1S NOT OPEN TO NEW SUBSCRIBERS AND SHALL BE DISCONTINUED
DECEMBER 31, 2015.

Customer may voluntarily request to purchase from MP optional Renewable and/or High-
Efficiency Energy for the purpose of meeting its requirement under Minn. Stat. § 216B.169 to
offer its customers one or more options that allow a customer to determine that a certain amount
of the electricity generated or purchased on behalf of the customer is renewable energy or energy
generated by high-efficiency, low-emissions, distributed generation, such as fuel cells and
microturbines fueled by a renewable fuel, as defined in Minn. Stat. § 216B.169.

Under the Renewable and High-Efficiency Energy Rate Option, MP shall make available to
Customer Renewable and/or High Efficiency Energy in increments of 100 kWh blocks monthly
on an as-needed basis to supply the actual energy subscriptions sold to Customer's retail
customers. MP shall also provide to Customer administrative services associated with the
provision of Renewable and/or High-Efficiency Energy. Customer shall notify MP each month
of the number of blocks of energy to be purchased for that month.

The standard rates above shall apply. In addition, Customer shall have the option at its sole
discretion to purchase a portion of its electric service requirements as Renewable and/or High-
Efficiency Energy and pay the following additional charges if Customer elects the Renewable
and High-Efficiency Energy Rate Option in accordance with the following:

4.1 Renewable/High-Efficiency Service Charge (Annual). Renewable/High Efficiency
Service Charge shall be $500 per year billed in January of each calendar year

42  Renewable/High-Efficiency Energy Charge (Monthly). Renewable/High Efficiency

Energy Charge shall be $2.50 per 100 kWh block per month for all k<Wh of Renewable/High-
Efficiency Energy

5. ADDITIONAL CUSTOMER-OWNED RENEWABLE GENERATION

During the Term (and any extension thereof) Customer may add new renewable generation
capacity in an amount up to a total of 10% (non-cumulative) of the total Customer load based on
the Customer’s previous calendar year average annual billed demand (e.g., if Customer’s
calendar year average annual demand billed to Customer from Minnesota Power in 2014 was
20 MW, Customer may add up to 2 MW of renewable generation within the city between 2015
and 2024). Customer may add the new renewable generation capacity in this provision in



addition to Customer-owned renewable generation capacity already in service and used to serve
Customer load prior to Scptember 1, 2015.

6. RENEWABLE RESOURCE REQUIREMENTS

Except for the limited provision of Paragraph 5 above, any requirements applicable to Customer
to generatc, satisfy, or procurc renewable cnergy objectives under law (c.g., Minn. Stat
§ 216B.1691, as may be amended) shall be satisfied by Company. Provided, however, that under
Minn. Stat. § 216B.1691, any eligible energy technology requirements applicable to Customer
shall first be satisfied by any Customer-owned eligible energy technology and thereafier by
Company through the Term of this Agrcement.

7. LOAD GROWTH

If Customer total native electrical load served by MP increases by more than 10,000 kW in any
year, MP reserves the right to adjust its Electric Service and Rate (from those set forth above) to
incorporate the additional incremental cost of obtaining power supply to serve such an increase.
For additional power requirements in excess of 10,000 kW in any twelve month period MP must
be notified. The additional power requirements in excess of 10,000 kW in any twelve month
period will be subject to a surcharge for a period of five years from the date a binding
commitment agreement to take the power is signed by the Customer. The surcharge will be
assessed to cover the additional cost of obtaining such power supply in excess of Company's
Basic Capacity and Energy Costs. The surcharge will not be less than zero. MP will advise the
customer of approximate Company's Basic Capacity and Energy Cost 30 days prior to the
beginning of each year.

8. ADJUSTMENTS

There shall be added to the monthly bill the applicable proportionate part of any taxes and
assessments imposed by any governmental authority in excess of those in effect
September 1, 2015, which are assessed on the basis of meters or customers, or the price of or
revenues from electric energy or service sold, or the volume of energy generated, transmitted or
purchased for sale or sold.

9. SERVICE CONDITIONS

9.1  Type of Service. Customer will take service from MP at three phase, 60 hertz, at one
standard transmission voltage of 23,000 volts. Except as provided in Paragraphs 5 and 6 above,
Customer will take all of its electric service requirements from MP for redistribution and resale.
Delivery is where Company’s wires connect to Customer’s wires on Customer’s dead end
structure near Customer’s substation located at 5528 Mineral Avenue, Mountain Iron, St. Louis
County Minnesota, and where the Company’s wires connect to Customer’s wires near the



Customer’s substation located at 8600 County Road 102, Mountain Iron, St. Louis County,
Minnesota.

9.2 Point(s) of Delivery and Metering. By mutual agrecment of MP and Customer, scrvice
may be taken at additional points of delivery; however, a separate Customer Charge shall be
billed for each point of delivery. The measurements obtained at each point of delivery will be
combined for billing purposes 5o as to produce the same quantities as measurements obtained by
a single-metering installation. Combining the metering in this manner will provide Customer the
benefit of any diversity which exists between the points of delivery and producce the equivalent
maximum 15-minute demands (kW and KVAR) as would have been produced through metering
the entire load at one metering point.

93 Equipment Ownership. Customer shall own, operate and maintain all facilities
necessary to reach MP's available distribution or transmission line of adequate capacity to handle
Customer's electric service requirements. Such facilities include any transformers, regulators,
protective devices and other equipment needed to deliver electricity at Customer's utilization or
distribution voltage. MP will own and maintain the metering equipment and any high-voltage
disconnect switches which MP deems necessary.

9.4  Demand Waiver after System Outage. For billing purposes, MP will waive Customer
Generation Capacity Demands and Coincident Peak Demands for one hour after any complete
Customer system outage. 1f such hour is coincident with the MP system peak, Customer's load
during the first hour thereafter will be considered the Coincident Peak Demand for billing
purposes.

10. REGULATION AND JURISDICTION

Electric service shall be available from MP at the rates and under the terms and conditions set
forth in this Agreement. Customer agrees to cooperate without waiver of substantive rights all
regulatory filings made by MP with the FERC to implement this Agreement.

The Agreement and all the rates and charges herein are subject to approval, amendment and
change by any regulatory body having jurisdiction thereof. Both MP and Customer reserve the
right to seek amendments, changes, increases or decreases in the rates and charges set forth
herein, in accordance with law, from any regulatory body having jurisdiction thereof.

Nothing contained herein shall be construed as affecting in any way the right of the party
furnishing service under this Agreement to unilaterally make application to the FERC for a
change in rates, charges, classification, or service, or any rule, regulation or contract relating
thereto under Section 205 of the Federal Power Act and pursuant to the Commission's Rules and
Regulations promulgated thereunder, or any other regulation or authority granted MP allowing
the Company to change rates.



11. NOTICES

All notices required hereunder shall be given in writing and addressed or delivered to the
following individuals. Notices shall be dcemed received (i) upon delivery, when personally
delivered; (ii) 48 hours afler mailing, when sent via certified mail, return receipt requested;
(iii) the next business day, when sent via overnight courier; and (iv) upon transmittal, when sent
via facsimile or electronic mail.

Notices to Customer: City Administrator
City of Mountain Iron
8586 Enterprise Drive South
Mountain Iron, MN 55768

Notices to MP: Vice President, Marketing
Minnesota Power
30 W. Superior Street
Duluth MN 55802

IN WITNESS WHEREOF, the parties have caused this Agreement to be duly executed by the
duly authorized signatories the day of , 2015.

CITY OF MOUNTIAN IRON

By:

Title:

MINNESOTA POWER

By:

Title: Vice President - Marketing



ATTACHMENT A

MINNESOTA POWER
REGULATIONS FOR WHOLESALE ELECTRIC SERVICE

Attached to and made part of agreement with

Dated

the use of service consistent with reliable, economical and safe service to all Customers

12
13

14
15
16
17
18
19

20
21

PURPOSE AND CONTENTS

These Service Regulations govern the supplying and taking of clectric service, The regulations are designed to provide each Customor the grentest praclicable latitude in

These Service Regulations and Rate Schedule are on file in the Company’s various offices, and copies are obtanable by any Customer upon request made in person, by
telephone or by mail, at any office of the Company.
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Section IX—Miscellaneous Regulations
Conflicts
Regulations and Jurisdiction



SECTION I--DEFINITIONS

The following expressions when used in these Service Regulations, in Rate Schedules and in Service Agreements, shall, unless otherwise mdicated,
have the meamings given below

1. Customer: A municipality or other wholesale customer having Company's electric service at any specified location
2.  Company: Minnesota Power.

3. Electric Service: The supplying of electric power and energy, or its availability, irrespective of whether any electric power and energy is
actually used. Supplying of service by Company consists of the maintaining by it, at the point of delivery, of approximately the agreed voltage and
frequency by means of fucilities adequate for carrying Customer’s contracted lond.

4. Customer's Installntion: In general, all wiring and apparatus of any kind or nature on Customer’s side ol the point of delivery (except
Company’s meter installation), useful i connection with Customer’s ability to take electric service

5. Point of Attachment: Point of delivery defined by Contract or the point at which Company’s conductors connect ta Customer’s service
conductors or dead end insulators.

6.  Service Conductors: The wires provided by the Customer extending from Customer’s main line switch or center at which circuits onginate,
to the Point of Attachment.

7. Month: An interval of approximately thirty days between successive meter reading dates.
8. Service Agreement: The agreement or contract between Company and Customer pursuant to which service is supplied and taken.

9. Notice: Unless otherwise specified, a written notification delivered personally or mailed by one party to the other, the period of notice being
computed from the date of such personal delivery or mailing.

10. Meter: The neter or meters, together with auxiliary devices, if any, constituting the complete installation needed to measure the power and
energy supplied to any Customer’s point of delivery.

11.  Customer Extension: Any branch from, or continuation of, an existing line to the point of delivery to Customer, including increases in
capacity of any of Company’s existing facilities, or the changiny of any line to meet the Customer’s requirements, and including all transformers, service
connection to Point of Attachment and meters.

SECTION I1—SERVICE AGREEMENTS

12. Company’s Right to Cancel Service Agreement or to Suspend Service: Company, in addition to all other legal remedies, may terminate
the Service Agreement, or suspend delivery of service, for any default or breach of the Service Agreement by the Customer, but no such termination or
suspension will be made by Company without five (5) days written notice to Customer, stating in what particular the Service Agreement has been
violated, except in cases of unlawful or unauthorized use of service by Customer, or dangerous leakage or short circuit on Customer’s side of the point of
delivery, or in case of utilization by Customer of service in such manner as to cause danger to persons or property. Failure of Company at any time to
either suspend delivery of service or to terminate the Service Agreement, or to resort to any other legal remedy, or its adoption of either one or the other
of such alternatives, shall not affect Company’s right to resort to any of such remedies for the same or any future default or breach by Customer.

13. Successors and Assigns: Service Agreements inure to the benefit of and are binding upon the respective heirs, legal representatives,
successors and assigns of the parties thereto; but no assignment by Customer shall be binding upon Company until accepted in writing by the latter

SECTION I1I—SUPPLYING AND TAKING OF SERVICE

14. Continuity of Service: Company will endeavor to provide continuous service but does not guarantee a constant supply of electric energy and
shall not be liable to Customer for damages occasioned by interruption from any cause other than gross negligence of Company. The Company shall not
be liable for any loss of profits or special or consequential damages resulting from the use of service or any interruption or disturbance of service.

In the event of power shortage any curtailment among Customers shall be made as nearly as practical pro rata without liability on the part of
Company to any Customer affected.

15. Suspension of Service for Repairs and Changes: When necessary to make repairs to or changes in its lines or system, Company may,
without incurring any liability therefor, suspend service for such periods as may be necessary, and in such manner as to minimize inconvenience to
Customer.

16. Customer’s Responsibility: Customer assumes all responsibility on Customer’s side of the point of delivery for the service supplied or taken,
as well as for the electrical installation and apparatus used in connection therewith, and shall save Company harmless from and against all claims for
injury or damage to persons or property occasioned by or in any way resulting from such service or the use thereof on Customer’s side of the point of
delivery.

17. Right-of-Way: Customer shall, without compensation, make or procure satisfactory conveyance to Company of right-of-way for Company’s
lines necessary and incidental to the furnishing of service to Customer and for continuing or extending said lines over, under, across or through the
property owned or controlled by Customer in a manner deemed appropriate by the Company.



18.  Access to Premises: The duly authorized agents of Company shall have aceess at all reasonable hours to the premises of Customer for the
purpose of mspecting wiring and apparatus, inspecting, mamtuning and repairing lines over, under, across or through said premises, removing, replacing,
or reconstracting Company’s property, reading of meter and all other purposes ncident to the supplying of service.

19.  Location of Point of Attachment: Customer’s Point of Attachment is to be located at a point seadily sccessible to Company’s distribution
mnins. Customer shall install and maintain a Point of Atiachment for Company’s conductors. Said Point of Attachment shall be of sufficient mechanical
strength to support the wind and ice loaded weight of the conductors and shall be located as determined by the Company.

SECTION IV—CUSTOMER’S INSTALLATION

20, Inspeetlon by Company: Company retains the right, but does not assume the duty. to inspect Customer's installation at any time and will
refiuse (o commence or to continue service whenever it does not consider such installation to be in good operating condlition, but Company daes not inany
event assume any responsibility whatever in connection with such matters.

21.  Changes in Installations: As Company’s service conductors, transformers, meters, and other facilitics used in supplying service to Customer
have a definite limited capacity, Customer shall give notice to Company, and obtain Company’s consent, before making any material changes or increases
in Customer”s installation. Company as promptly as possible after receipt of such notice will give its approval to the proposed change or incrense, or will
advise Customer upon what conditions serviee can be supphed for such change or incrense, Failure to secure Company’s approval shall make Customer
liable for any damage to Company’s facilities,

SECTION Y—COMPANY’S INSTALLATION

22. Installation and Maintenance: Except as otherwise provided in these Service Regulations, in Service Agreements or Rate Schedules,
Company will install and maintain its lines and equipment on its side of the point of delivery, but shall not be required to install or maintain any lines or
equipment, except meters, on Customer’s side of the point of delivery. Only Company’s agents are authorized to connect Company’s service drop to
Customer’s service entrance conductors and to connect Company’s meters.

(a) Electrical Permit: The Company is prohibited from connecting its service conductors to Customer’s conductors until permitted by the
governmental authority having jurisdiction.

(b) Standard Connection: The ordinary method of connection between Company’s distributing mains and Custome’s service conductors
will be by overhead wires. If Customer desires to have connection made in any other manner, special arrangements will be made between Customer and
Company by which the connection will be made and maintained at Customer’s expense.

(¢) Suitable Space: The Customer shall provide at no cost to Company a suitable room or space for Company’s transformers and
equipment specifically used in providing service to Customer when such room or space is deemed necessary by Company.

23. Protection by Customer: Customer shall protect Company’s wiring and apparatus on Customer’s premises and shall pennit no one except
Company’s agents or persons authorized by law to inspect or handle same. In the event of any loss or damage to such property of Company or other
person caused by or arising out of carelessness, neglect or misuse by Customer or other unauthorized persons, the cost of making good such loss or
repairing such damage shall be paid by Customer.

Company shall not be responsible to Customer or any other party because of any damage resulting from such installations which are not readily
subject to inspection from the ground and the exterior of the premises, or from the meter location, unless Customer shall have notified Company ofa
condition which, in the reasonable opinion of the Customer, requires attention and the Company shall have had a reasonable time within which to inspect

and, if necessary, repair the same.

24. Customer Extensions: The Company, at its own expense, makes extensions where the revenue therefrom is sufficient, in Company’s

opinion, to justify the necessary expenditure.

Where the Company cannot be assured that the term of service will be of sufficient duration, where unusual expenditures are necessary to
supply service because of location, size or character of installation, or where area requirements of regulatory bodies may control, Customer shall make
arrangements satisfactory to Company dependent upon the particular conditions of each situation.

25. Relocation of Facilities: Company will, at its discretion, alter, relocate or remove Company’s facilities as may be requested in writing by
Customer. Customer shall pay Company for all costs associated with such alteration, relocation or removal including any new facilities required to
provide service afler the alteration, relocation or removal.

Customers requesting the alteration, relocation, or removal shall pay the estimated cost for the change, less salvage, of the facilities required to
effect such change prior to Company committing funds for the work. Where the actual cost is different from the estimated cost upon which the advance
payment was based, as determined upon completion of the requested alteration, relocation or removal, Company will refund any excess payment made by
Customer or render a bill for any additional amount due.

SECTION VI—METERING

26. Installation: Company shall furnish and install the necessary meter or meters, and Customer shall provide and maintain a location, free of
expense and satisfactory to Company, all in accordance with Company’s Metering Standards.

27. Evidence of Consumption: Unless proven to be inaccurate, the registration of Company’s meter shall be accepted and received at all times
and places as prima facie evidence of the amount of power and energy taken by Customer.

28. Tests: Company tests its meters and maintains their accuracy of registration in accordance with good practice. On request of Customer,
Company will make a special test which will be done at the expense of the Company. If the Customer requests another test before the expiration of a
twelve-month period, the Customer shall bear the cost of the test if the meter is found to be in error by less than 2%, fast or slow. The average registration



accurscy of a meter is taken ns the mean of full load (100% of rated load) accuracy. and light load (5-10% of rated load) accuracy. At Company’s
discretion, tests may be made under average load conditions.

SECTION VII—PARALLEL GENERATION

29. Design: The Selles’s electric generating equipment shall be designed (1) to operate in synchronization with Company’s system and (2) to
automatically disconnect the facility from Company’s system in the event Company’s system becomes de-energized. All synchronizing and protective
devices to accomplish this mode of operation shall be provided and maintained by Customer.

30. Disconnection: The Seller shall provide and maintain a manual, lockable disconnect switch providing a visible open and capable of isolating
fhe Customer’s generator from the Company’s electrical system. This disconnect switch shall be readily accessible to Company personnel at all times,
shall include a provision for padlocking it in the apen position, and shall meet alf other reasonable requirements established by Company.

31.  Customer Responsibility: The Seller shall pay for the cost of rebuilding and/or modifying Company facilities to provide adequate capacity
for the parallel generation system and adequate protection for the Company’s electrical system.

SECTION VIII—BILLING

32. Billing Periods: Bills ordinarily are rendered regularly at monthly intervals, but may be rendered more or less frequently at Company’s
option. Non-receipt of bills by Customer does not release or diminish the obligation of Customer with respect to payment thereof.

33. Adjustment for Inaccurate Meter Registration: In the event that any routine or special test of a Company meter discloses its average
accuracy of registration to be in error by more than 2%, fast or slow, Company will refund the overcharge for a fast meter or charge for electricity
consumed, but not included in the bills previously rendered for a slow meter. The refund or charge for both fast and slow meters will be based on
corrected meter readings for a period equal to one-half the time elapsed since the last previous test but not to exceed six (6) months, unless it can be
established that the error was due to some cause, the date of which can be fixed with reasonable certainty, in which case the refund or charge will be
computed to that date, but in no event for a period longer than one (1) year.

34. Delinquent Bills: Bills become delinquent if not paid on or before the past due date as shown on bill and service
may be discontinued upon five (5) days written notice to Customer after becoming dehnquent.

35, Unlawful Use of Service: In any case of tampering with meter installation or interfering with the proper functioning thereof or any other
unlawful use or diversion of service by any person, or evidence of any such tampering, interfering, unlawful use or service diversion, Customer is liable
to immediate discontinuance of service, without notice, and to prosecution under applicable laws, and Company shall be entitled to collect from Customer
at the appropriate rate for all power and energy not recorded on the meter by reason of such tampering, interfering, or other unlawful use or service
diversion (the amount of which may be estimated by Company from the best available data), and also for all expenses incurred by the Company on
account of such unauthorized act or acts.

36. Charge for Restoring Service: If service to Customer is discontinued by Company for valid cause, then before service is restored, Customer
shall pay Company all permitted costs of discontinuing and restoring service. There will be no charge for reconnection when service has been
discontinued in the event of a condition determined to be hazardous to Customer, to other Customers of Company, to Company’s equipment, or to the
public.

If Customer requests that service be discontinued and subsequently requests restoration of same service within twelve (12) months of
discontinuance, the charge for restoring service will be the sum of minimum bills during the elapsed period but not less than all costs of discontinuing and
restoring service.

37. Selection of Schedule: If, for any cause a Service Agreement is entered into in which is specified a Rate Schedule not applicable to the class
of service taken, on discovery of the error all bills rendered during the preceding twelve (12) months will be recalculated in accordance with the properly
applicable Rate Schedule and Company will refund to Customer any amount due, or will bill Customer for any amount owed, as the case may be.

38. Proration of Bills: Bills for energy used during a billing period that is longer or shorter than the normal billing period by more than five (5)
days shall be prorated on a daily basis, but no billing will be made for three (3) or less days when no energy is used. However, in no event will the total
length of service between initial and final service be taken as less than one (1) month.

No bill will be prorated for change in operating level within the billing period.

SECTION IX—MISCELLANEOUS REGULATIONS

39, Conflicts: In case of conflict between any provision of these Service Regulations, Customer’s Service Agreement or a Rate Schedule, the
provision of the Service Agreement takes precedence, followed by the provision of the Rate Schedule.

40. Regulations and Jurisdiction: Electric service shall be available from Company at the rates and under the terms and conditions set forth in
the currently applicable Rate Schedule or other superseding Rate Schedules in effect from time to time. All the rates and regulations referred to herein are
subject to amendment and change by Company. Any such amendments or changes are subject to approval by the Federal Energy Regulatory Commisston
or succeeding authority.



ATTACHMENT B

ALLETE, Inc., d/b/a Minnesota Power

TOC Cost-based Formula Rate Calculation Table of Contents:

A-1 Determination of Demand-Related Costs and Generation Capacity Charges
A-2 Determination of Encrgy-Related Costs and Energy Charges

A-3, A-3.1 CP Demand with Losses and NCP Demand @ Meter

A-4 Energy Credits -Inter-system sales & fuel recovery

A-5, A-5.1 Return on Production Related Investment

A-6 Production Related Electric Plant in Service

A-7 Production Related General Plant Allocation

A-8 Production Related Cash Requirement

A9 Production Related Materials & Supplies

A-10 Production Related Administrative & General Expense Allocation
A-11 Composite Cost of Capital

A-12 Long Term Debt

A-13 [Intentionally Left Blank]

A-14 Production O&M Expenses

A-14(a) Classification of Fixed and Variable Production Expenses

A-15 Production Related Depreciation Expense

A-16 Production Related Taxes Other than Income Taxes (TOTT)

A-17 Production Related Income Tax

A-18 Computation of Effective Income Tax Rate



Market Based Electric Service Agreement

Electric Rate Schedule
Filing Party: ALLETE, Inc.

Other Party: City of Mountain Iron, Minnesota




2.
3.

Table of Contents

Amended and Restated Electric Service Agreement
ATTACHMENT A: Minnesota Power Regulations for Wholesale Electric Service

ATTACHMENT B: Power Supply Formula Rate



AMENDED AND RESTATED
ELECTRIC SERVICE AGREEMENT
BETWEEN MINNESOTA POWER
AND
THE CITY OF MOUNTAIN IRON

RESALE SERVICE - FULL REQUIREMENTS
September 1, 2015

Minnesota Power ("MP", "Minnesota Power", or "the Company") and the City of Mountain Iron,
Minnesota ("Customer") hereby enter into an Electric Service Agreement (the "Agreement"),
which provides that MP will supply electric power and associated energy sufficient for Customer
to meet its electric system requirements for resale to its retail customers in its service territory
cffective September 1, 2015.

In consideration of the commitments hercin and for other good and valuable considerations, MP
and Customer, agree as follows:

l. DEFINITIONS

1.1 Coincident Peak Demand is Customer's hourly demand at the time of MP's maximum
system peak demand (kW or kilowatt) measured during the month.

1.2 Company's Basic Capacity Costs per kW (kilowatt) is Company's annual Revenue
Requirements associated with Company-owned power production facilities and with Company
firm power purchases divided by the aggregate coincident peak kilowatts of all customer loads
serviced by such generating capacity and purchased capacity, adjusted for transmission losses
and load coincidence factor.

1.3 Company's Basic Energy Costs per kWh (kilowatt hour) is Company's annual
Revenue Requirements for fuel and associated operation and maintenance expenses at Company
owned power production facilities, and for energy associated with firm power purchases and
economy purchases divided by the aggregate associated kilowatt-hours, adjusted for transmission

losses.

1.4  Excess Reactive Demand is the amount by which the maximum 15-minute integrated
reactive demand (KVAR or kilovolt-amperes reactive) measured during the current month
exceeds 50% of the maximum 15-minute integrated demand (kW or kilowatt) measured during

the current month.
1.5 FERC is the Federal Energy Regulatory Commission or its successor organization.

1.6  MISO is the Midcontinent Independent System Operator or its successor organization.



1.7  Non-coincident Peak Demand is Customer's highest fifteen minute demand (kW or
kilowatt) measured during the month and uscd for determining monthly billed demand.

1.8  Party is cither Customer or MP.

1.9  Power Supply Formula Rate is thc embedded-cost-based rate designed to recover
Minnesota Power's cost of providing full requirements electric service to Customer.

(ATTACHMENT B).

1.10 Renewable Energy is clectricity generated through use of any of the following
resources: (1) wind, (2) solar, (3) geothermal, (4) hydro, (5) trees or other vegetation, (6) landfill
gas; or (7) predominantly organic components of wastewater effluent sludge, or related by-
products from publicly owned treatment works, but not including incineration of wastewater
sludge. Or as may be amended from time to time in Minn. Stat. § 216B.2422, subdivision 1,
paragraph (c) or other laws amendatory thereof.

I.11 Service Regulations is MP's Regulations for Wholesale Electric Service (attached to this
Agreement as ATTACHMENT A) that govern MP's electric service to Customer.

1.12  Service Year is a twelve-month period beginning on January 1 and ending on
December 31 (or, for 2015, the four-month period beginning on September 1) and shall be
designated by the year the period begins.

2. TERM OF AGREEMENT

The term of the Agreement begins September 1, 2015 and ends at midnight on
December 31, 2024, and will continue thereafter unless either MP or Customer terminates the
agreement upon three years written notice to the other party; provided however, such termination
notice may not be delivered prior to December 31, 2021.

3. ELECTRIC SERVICE AND RATES

3.1 Customer Charge. The Customer Charge shall be $1,175 per month per Point of
Delivery.

3.2  Generation Capacity Charge. The Generation Capacity Charge for each Service Year
shall be as set forth below:

Service year Capacity charge

9/1/2015 - 12/31/2015 $22.60 per kW month
1/1/2016 — 12/31/2016 $22.60 per kW month
1/1/2017 - 12/31/2018 $19.18 per kW month

1/1/2019 — 12/31/2024 *



* The Generation Capacity Charge for each Service Year beginning January 1, 2019 shall be
based on the previous year Generation Capacity Charge adjusted as determined by the Power
Supply Formula Rate for capacity (ATTACHMENT B), except that the Generation Capacity
Charge shall not increase by more than 2% from the previous Service Year Generation
Capacity Charge or decrease by more than 1% from the previous Service Year Generation
Capacity Charge. The Power Supply Formula Rate calculation for the Generation Capacity
Charge shall be based on the latest Minnesota Power FERC Form 1 data available (for
example, the 2020 Service Year Generation Capacity Charge will be determined during 2019
based on Minnesota Power’s 2018 FERC Form 1 data).

33  Base Energy Charge. The Base Energy Charge shall initially be $0.01 7/kWh. The Base
Energy Charge shall be reset annually on January 1 based on the previous Service Year actual
average energy cost pursuant to the Power Supply Formula Rate for energy in
ATTACHMENT B.

3.4 Resale Energy Adjustment. The Resale Energy Adjustment shall be calculated
pursuant to the Power Supply Formula Rate for energy in ATTACHMENT B.

3.5  Excess Reactive Demand Charge. The Excess Reactive Demand Charge shall be $0.15
per KVAR (kilovolt-amperes reactive) per month of Excess Reactive Demand.

3.6  Transmission Service and Ancillary Fees. In accordance with applicable filed and
approved MISO tariffs, MP will be responsible, on Customer's behalf, for designating resources
and securing transmission network service for energy delivery to customer. Customer will be
responsible for any and all charges associated with such transmission services. Under MISO
Network Service, the initial monthly transmission demand charge rate for the energy provided
hereunder will be the appropriate control area's zonal tariff rate (Schedule 7-8-9) for Network
Integration Transmission Service plus the MISO Scheduling, System Control and Dispatch
Service fee (Schedule 1) plus the MISO Cost Recovery Adder (MISO Administration fee
Schedule 10), plus MISO network upgrade charges from Transmission Expansion Planning fee
(Schedule 26), Multi-Value Project Recovery Rider (Schedule 26-A), HVDC Administration fee
(Schedule 35), and Cost Recovery of NERC Essential Action (Schedule 45) plus any charges not
published to date, as such rates and fees may be revised periodically due to changes in MISO, or
its successor organization's tariffs and fees (the "Transmission Service Rate"). Customer monthly
Coincident Peak Demands with the appropriate control area's peak demand will be used in the
application of these rates.

In addition, any applicable ancillary services will be provided in accordance with any applicable
tariff ("Ancillary Services Fees"). The Ancillary Service Fees currently include: Reactive Supply
and Voltage Control from Generation Sources Service (Schedule 2) and may include any charges
not published to date, as such rates and fees may be revised periodically due to changes in
MISO, or its successor organization's tariffs and fees. Customer's monthly Coincident Peak
Demands with the appropriate control area's peak demand will be used in the application of these

rates.



MP will bill Customer the actual monthly cost for the MISO ‘Transmission Service Rate and
Ancillary Services Fees no later than one month after MP receives the MISO ‘Transmission
Service invoice for cach month. Upon termination of this Agreement any remaining unbilled
accounts will be settled in full within onc month. Customer reserves the right to audit relevant
MISO invoices upon which such charges to Customer are based.

3.7  Service Voltage Adjustment. Where all electric service is delivered and metered at (or
compensated to) the Service Voltage indicated below, the amount computed at the above rate,
before other adjustments, will be adjusted as follows:

Less than 115 kV Increase the amount computed above in the Generation
Capacity Charge by $1.55 per kW of Generation
Capacity Demand. Upon request, it Customer is not
currently taking electric service at 115kV, Minnesota
Power will work with Customer to identify service
points and substation equipment used to serve
Customer. In cases where substation equipment is
dedicated to serve customer’s load, MP will work with
Customer to evaluate options for Customer purchase
of equipment (high voltage transformers, breakers,
switches, etc.) in lieu of paying the service voltage
adjustment above. MP will also work with Customer
to evaluate options for shared facility leases or
construction of any Customer-owned substation.

Less than 13.8 kV Increase the amount computed above in Customer
Charge, Generation Capacity Charge, Base Energy
Charge/Resale Energy Adjustment, Reactive Demand
Charge and Transmission and Ancillary Fees,
including the Service Voltage Adjustment for Less
than 115 kV, by 1%.

3.8  Annual Meeting and Customer Audit Rights. Minnesota Power shall annually arrange
a meeting with the municipal customers subject to the Power Supply Formula Rates. The
purpose of the meeting will be to review the formula calculations and the resulting rates for the
current and upcoming Service Years.

At the annual meeting, Minnesota Power will:

@) provide sufficient information to enable Customers to verify the calculation of
formula results from FERC Form No. 1 or other applicable accounting inputs and
to compare that calculation to that of prior years; and

(i)  identify any respects in which the formula rate's application to the upcoming
Service Year materially differed from its application in the current year (e.g., due
to changes in accounting procedures, the purchase or sale of major assets,



environmental regulations, or other such significant changes), and describe how
such altered application has affected the formula output.

Customer shall have the right to audit the actual Service Year data to verily the formula inputs,
calculations, and resulting rates, and to verify that all formula inputs have been adjusted as
appropriate so that the formula output reflects the fully allocated average ecmbedded cost.
Minnesota Power will provide such information as the Customer may rcasonably request in order
to understand the actual rate calculations. The Customer shall be entitled to request Minnesota
Power adjust the rates in the event that there is an error in the data or application of the formula
rate used by Minnesota Power.

Any audit with respect to billings for a Service Year shall be completed by April 30 of the
calendar year following the Service Year.

If the Customer does not object to the rate calculations in writing by June 30 of the calendar year
following the Service Year, Minnesota Power's costs and rates for the Service Year shall be
deemed final, shall not be subject to further dispute or challenge by the Customer, and shall not
be subject to refund or collection.

If the Customer and Minnesota Power fail to resolve the Customer's objection within 60 days of
such objection, the Customer may file a complaint with FERC pursuant to Federal Power Act
Sections 205 or 206. In any such filing, the Customer shall specify the portion(s) of the revenue
collection subject to dispute. In any such proceeding, Minnesota Power shall bear the burden of
proving that it has reasonably applied the terms of the Formula Rate; that the resultant rate is
just, reasonable, and not unduly discriminatory; and that it followed the applicable procedures
herein. If the Customer disputes the rates, the Customer shall continue to pay its total bill on a
monthly basis. If a refund is determined to be due to the Customer, it shall be paid to the
Customer with interest calculated based upon the process set forth in Section 35.19a of the
Commission's regulations, 18 CFR 35.1%a.

The following example illustrates the timeline contemplated by the preceding provisions:

Service Year: January 1, 2020 through December 31, 2020.

e Basis for actual rates and billing: Formula applied to actual calendar year 2018 FERC
Form 1 data.

e Filing date of FERC Form 1 that will be used as basis for actual billing:
April 18, 2019.
Company’s annual meeting with customers: between May and September 2019.
End of Customer audit period: April 30, 2021.
Deadline for Customer objections to rate calculations: June 30, 2021.

3.9  Changes to the Formula. If the formula must be changed to conform with changes in
the format of FERC Form 1, the format of the Uniform System of Accounts, or other reasons ofa
similar nature that do not materially impact the results, Minnesota Power shall, absent
extraordinary circumstances, provide Customers with 30 days’ notice of Minnesota Power's
intent to change such references or data sources in the formula and a full explanation of the



changes. I’ such notice is given and no Customer presents a good faith, written objection in
responsc within 30 days, the Customers will be deemed to have consented to the change and the
cffective date necessary, including a retroactive effective date, to implement the formula as
originally intended.

4. RENEWABLE AND HIGH EFFICIENCY ENERGY RATE OPTION

THIS OPTION 1S NOT OPEN TO NEW SUBSCRIBERS AND SIHALL BE DISCONTINUED
DECEMBELR 31, 2015.

Customer may voluntarily request to purchase from MP optional Renewable and/or High-
Efficiency Energy for the purpose of mecting its requirement under Minn. Stat. § 216B.169 to
offer its customers one or more options that allow a customer to determine that a certain amount
of the electricity generated or purchased on behalf of the customer is renewable energy or energy
generated by high-efficiency, low-emissions, distributed generation, such as fuel cells and
microturbines fueled by a renewable fuel, as defined in Minn. Stat. § 216B.169.

Under the Renewable and High-Efficiency Energy Rate Option, MP shall make available to
Customer Renewable and/or High Efficiency Energy in increments of 100 kWh blocks monthly
on an as-needed basis to supply the actual energy subscriptions sold to Customer's retail
customers. MP shall also provide to Customer administrative services associated with the
provision of Renewable and/or High-Efficiency Energy. Customer shall notify MP each month
of the number of blocks of energy to be purchased for that month.

The standard rates above shall apply. In addition, Customer shall have the option at its sole
discretion to purchase a portion of its electric service requirements as Renewable and/or High-
Efficiency Energy and pay the following additional charges if Customer elects the Renewable
and High-Efficiency Energy Rate Option in accordance with the following:

4.1 Renewable/High-Efficiency Service Charge (Annual). Renewable/High Efficiency
Service Charge shall be $500 per year billed in January of each calendar year

4.2  Renewable/High-Efficiency Energy Charge (Monthly). Renewable/High Efficiency
Energy Charge shall be $2.50 per 100 kWh block per month for all kWh of Renewable/High-

Efficiency Energy

5. ADDITIONAL CUSTOMER-OWNED RENEWABLE GENERATION

During the Term (and any extension thereof) Customer may add new renewable generation
capacity in an amount up to a total of 10% (non-cumulative) of the total Customer load based on
the Customer’s previous calendar year average annual billed demand (e.g., if Customer’s
calendar year average annual demand billed to Customer from Minnesota Power in 2014 was
20 MW, Customer may add up to 2 MW of renewable generation within the city between 2015
and 2024). Customer may add the new renewable generation capacity in this provision in



addition to Customer-owned renewable gencration capacity already in service and used to serve
Customer load prior to September 1, 2015.

6. RENEWABLE RESOURCE REQUIREMENTS

Except for the limited provision of Paragraph 5 above, any requirements applicable to Customer
{o generate, satisfy, or procure renewable cnergy objectives under law (c.g., Minn. Stat
§ 216B.1691, as may be amended) shall be satisfied by Company. Provided, however, that under
Minn. Stat. § 216B.1691, any eligible energy technology requirements applicable to Customer
shall first be satisfied by any Customer-owned eligible energy technology and thereafter by
Company through the Term of this Agreement.

7. LOAD GROWTH

If Customer total native electrical load served by MP increases by more than 10,000 kW in any
year, MP rescrves the right to adjust its Electric Service and Rate (from those set forth above) to
incorporate the additional incremental cost of obtaining power supply to serve such an increase.
For additional power requirements in excess of 10,000 kW in any twelve month period MP must
be notified. The additional power requirements in excess of 10,000 kW in any twelve month
period will be subject to a surcharge for a period of five years from the date a binding
commitment agreement to take the power is signed by the Customer. The surcharge will be
assessed to cover the additional cost of obtaining such power supply in excess of Company's
Basic Capacity and Energy Costs. The surcharge will not be less than zero. MP will advise the
customer of approximate Company's Basic Capacity and Energy Cost 30 days prior to the
beginning of each year.

8. ADJUSTMENTS

There shall be added to the monthly bill the applicable proportionate part of any taxes and
assessments imposed by any governmental authority in excess of those in effect
September 1, 2015, which are assessed on the basis of meters or customers, or the price of or
revenues from electric energy or service sold, or the volume of energy generated, transmitted or
purchased for sale or sold.

9. SERVICE CONDITIONS

9.1 Type of Service. Customer will take service from MP at three phase, 60 hertz, at one
standard transmission voltage of 23,000 volts. Except as provided in Paragraphs 5 and 6 above,
Customer will take all of its electric service requirements from MP for redistribution and resale.
Delivery is where Company’s wires connect to Customer’s wires on Customer’s dead end
structure near Customer’s substation located at 5528 Mineral Avenue, Mountain Iron, St. Louis
County Minnesota, and where the Company’s wires connect to Customer’s wires near the



Customer’s substation located at 8600 County Road 102, Mountain Iron, St. Louis County,
Minnesota.

9.2  Point(s) of Delivery and Metering. By mutual agreement of MP and Customer, service
may be taken at additional points of delivery; however, a separate Customer Charge shall be
billed for each point of delivery. The measurements obtained at each point of delivery will be
combined for billing purposes so as to produce the same quantities as measurements obtained by
a single-metering installation. Combining the metering in this manner will provide Customer the
benefit of any diversity which exists between the points of delivery and produce the equivalent
maximum 15-minute demands (kW and KVAR) as would have been produced through metering
the entire load at one metering point.

9.3  Equipment Ownership. Customer shall own, operate and maintain all facilities
necessary to reach MP's available distribution or transmission line of adequate capacity to handle
Customer's electric service requirements. Such facilities include any transformers, regulators,
protective devices and other equipment needed to deliver electricity at Customer's utilization or
distribution voltage. MP will own and maintain the metering equipment and any high-voltage
disconnect switches which MP deems necessary.

9.4 Demand Waiver after System Outage. For billing purposes, MP will waive Customer
Generation Capacity Demands and Coincident Peak Demands for one hour after any complete
Customer system outage. If such hour is coincident with the MP system peak, Customer's load
during the first hour thereafter will be considered the Coincident Peak Demand for billing
purposes.

10. REGULATION AND JURISDICTION

Electric service shall be available from MP at the rates and under the terms and conditions set
forth in this Agreement. Customer agrees to cooperate without waiver of substantive rights all
regulatory filings made by MP with the FERC to implement this Agreement.

The Agreement and all the rates and charges herein are subject to approval, amendment and
change by any regulatory body having jurisdiction thereof. Both MP and Customer reserve the
right to seek amendments, changes, increases or decreases in the rates and charges set forth
herein, in accordance with law, from any regulatory body having jurisdiction thereof.

Nothing contained herein shall be construed as affecting in any way the right of the party
furnishing service under this Agreement to unilaterally make application to the FERC for a
change in rates, charges, classification, or service, or any rule, regulation or contract relating
thereto under Section 205 of the Federal Power Act and pursuant to the Commission's Rules and
Regulations promulgated thereunder, or any other regulation or authority granted MP allowing
the Company to change rates.



11. NOTICES

All notices required hercunder shall be given in writing and addressed or delivered to the
following individuals. Notices shall be decmed received (i) upon delivery, when personally
delivered; (ii) 48 hours after mailing, when sent via certified mail, return receipt requested;
(iii) the next business day, when sent via overnight courier; and (iv) upon transmittal, when sent
via facsimile or electronic mail.

Notices to Customer: City Administrator
City of Mountain Iron
8586 Enterprise Drive South
Mountain Iron, MN 55768

Notices to MP: Vice President, Marketing
Minnesota Power
30 W. Superior Street
Duluth MN 55802

IN WITNESS WHEREOF, the parties have caused this Agreement to be duly executed by the
duly authorized signatories the day of , 2015.

CITY OF MOUNTIAN IRON

By:

Title:

MINNESOTA POWER

By:

Title: Vice President - Marketing



ATTACHMENT A
MINNESOTA POWER

REGULATIONS FOR WHOLESALE ELECTRIC SERYICE

Attached to and made part of agrecment with

Dated

the use of service consistent with reliable, cconomical and safe service to all Customers

PURPOSE AND CONTENTS

These Service Regulations govern the supplying and taking of'electric service. The regulations are designed to provicle each Customer the grentest practicable latitude in

These Service Regulations and Rate Schedule are on file in the Company’s various offices, and copies are obtainable by any Customer upon request made in person, by
telephone or by mail, at any office of the Company.
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SECTION I—DEFINITIONS

“The following expressions when used in these Service Regulations, in Rate Schedules and in Service Agreements, shall, unless otherwise indicated,
have the meanings given below:

1. Customer: A municipality or other wholesale customer having Company’s electric service at any specified location.
2.  Company: Minnesota Power

3. Electric Service: The supplying of electric power and energy, or ils availability, irrespective of whether any electric power and energy is
actually used. Supplying of service by Company consists of the maintaining by it, at the point of delivery, of approximately the agreed voltage and
frequency by means of facilities adequate for carrying Customer’s contracted load.

4. Customer's Installation: In general, all wiring and apparatus of any kind or nature on Customer’s side of the point of delivery (except
Company's meter installation), useful in connection with Customer’s ability to take electric service.

5. Point of Attachment: Point of delivery defined by Contract or the point at which Company’s conductors connect to Customer’s service
conductors or dead end insulators.

6. Service Conductors: The wires provided by the Customer extending from Customer’s main line switch or center at which circuits originate,
to the Point of Attachment.

7. Month: An interval of approximately thirty days between successive meter reading dates.
8.  Service Agreement: The agreement or contract between Company and Customer pursuant to which service is supplied and taken.

9.  Notice: Unless otherwise specified, a written notification delivered personally or mailed by one party to the other, the period of notice being
computed from the date of such personal delivery or mailing.

10. Meter: The meter or meters, together wth auxiliary devices, if any, constituting the complete installation needed to measure the power and
energy supplied to any Customer’s point of delivery.

11.  Customer Extension: Any branch from, or continuation of, an existing line to the point of delivery to Customer, including increases in
capacity of any of Company’s existing facilities, or the changing of any line to meet the Customer’s requirements, and including al! transformers, service
connection to Point of Attachment and meters.

SECTION 11—SERVICE AGREEMENTS

12. Company’s Right to Cancel Service Agreement or to Suspend Service: Company, in addition to all other legal remedies, may terminate
the Service Agreement, or suspend delivery of service, for any default or breach of the Service Agreement by the Customer, but no such termination or
suspension will be made by Company without five (5) days written notice to Customer, stating in what particular the Service Agreement has been
violated, except in cases of unlawful or unauthorized use of service by Customer, or dangerous leakage or short circuit on Customer’s side of the point of
delivery, or in case of utilization by Customer of service in such manner as to cause danger to persons or property. Failure of Company at any time to
either suspend delivery of service or to terminate the Service Agreement, or to resort to any other legal remedy, or its adoption of either one or the other
of such alternatives, shall not affect Company’s right to resort to any of such remedies for the same or any future default or breach by Customer.

13. Successors and Assigns: Service Agreements inure to the benefit of and are binding upon the respective heirs, legal representatives,
successors and assigns of the parties thereto; but no assignment by Customer shall be binding upon Company until accepted in writing by the latter.

SECTION I1I—SUPPLYING AND TAKING OF SERVICE

14. Continuity of Service: Company will endeavor to provide continuous service but does not guarantee a constant supply of electric energy and
shall not be liable to Customer for damages occasioned by interruption from any cause other than gross negligence of Company. The Company shall not
be liable for any loss of profits or special or consequential damages resulting from the use of service or any interruption or disturbance of service.

In the event of power shortage any curtailment among Customers shall be made as nearly as practical pro rata without liability on the part of
Company to any Customer affected.

15. Suspension of Service for Repairs and Changes: When necessary to make repairs to or changes in its lines or system, Company may,
without incurring any liability therefor, suspend service for such periods as may be necessary, and in such manner as to minimize inconvenience to

Customer.

16. Customer’s Responsibility: Customer assumes all responsibility on Customer’s side of the point of delivery for the service supplied or taken,
as well as for the electrical installation and apparatus used in connection therewith, and shall save Company harmless from and against all claims for
injury or damage 1o persons or property occasioned by or in any way resulting from such service or the use thereof on Customer’s side of the point of

delivery.

17. Right-of-Way: Customer shall, without compensation, make or procure satisfactory conveyance to Company of right-of-way for Company’s
lines necessary and incidental to the fumnishing of service to Customer and for continuing or extending said lines over, under, across or through the
property owned or controlled by Customer in a manner deemed appropriate by the Company.



18. Access to Premises: The duly authorized agents of Company shall have access at all reasonable hours to the premises of Customer for the
purpose of inspecting wiring and apparatus, inspecting, maintaining and repairing lines over, under, across or through said premises, removing, replacing,
or reconstructing Company’s property, reading of meter and all other purpases incident to the supplying of service.

19. Location of Point of Attachment: Customer’s Point of Attachment is to be located at a point readily accessible to Company’s distribution
mains. Customer shall install and maintain a Point of Attachment for Company’s conductors. Said Point of Attachment shall be of sufficient mechanical
strength to support the wind and ice londed weight of the conductors and shall be located as determined by the Company.

SECTION IV—CUSTOMER'’S INSTALLATION

20. Inspection by Company: Company retains the right, but does not assume the duty, to inspect Customer’s installation at any time and will
refuse to commence or to continue service whenever it does not consider such installation to be in good operating condition, but Company does not inany
event assume any responsibility whatever in connection with such matters.

21.  Changes in Installations: As Company’s service conductors, transformers, meters, and other facilities used in supplymg service to Customer
have a definite limited capacity, Customer shall give notice to Company, and obtain Company’s consent, before making any material changes or increases
in Customer’s installation. Company as promptly as possible after receipt of such notice will give its approval to the proposed change or increase, or will
advise Customer upon what conditions service can be supplied for such change or increase. Failure to secure Company’s approval shall make Customer
liable for any damage to Company’s facilities.

SECTION V—COMPANY’S INSTALLATION

22. Installation and Maintenance: Except as otherwise provided in these Service Regulations, in Service Agreements or Rate Schedules,
Company will install and maintain its lines and equipment on its side of the point of delivery, but shall not be required to install or maintain any lines or
equipment, except meters, on Customer’s side of the point of delivery. Only Company’s agents are authorized to connect Company’s service drop to
Customer’s service entrance conductors and to connect Company’s meters.

(a) Electrical Permit: The Company is prohibited from connecting its service conductors to Customer’s conductors until pennitted by the
governmental authority having jurisdiction.

(b) Standard Connection: The ordinary method of connection between Company’s distributing mains and Customer’s service conductors
will be by overhead wires. If Customer desires to have connection made in any other manner, specia arrangements will be made between Customer and
Company by which the connection will be made and maintained at Customer's expense.

(¢) Suitable Space: The Customer shall provide at no cost to Company a suitable room or space for Company’s transformers and
equipment specifically used in providing service to Customer when such room or space is deemed necessary by Company.

23, Protection by Customer: Customer shall protect Company’s wiring and apparatus on Customer’s premises and shall permit no one except
Company’s agents or persons authorized by law to inspect or handle same. In the event of any loss or damage to such property of Company or other
person caused by or arising out of carelessness, neglect or misuse by Customer or other unauthorized persons, the cost of making good such loss or
repairing such damage shall be paid by Customer.

Company shall not be responsible to Customer or any other party because of any damage resulting from such installations which are not readily
subject to inspection from the ground and the exterior of the premises, or from the meter location, unless Customer shall have notified Company of a
condition which, in the reasonable opinion of the Customer, requires attention and the Company shall have had a reasonable time within which to inspect
and, if necessary, repair the same.

24. Customer Extensions: The Company, at its own expense, makes extensions where the revenue therefrom is sufficient, in Company’s
opinion, to justify the necessary expenditure.
Where the Company cannot be assured that the term of service will be of sufficient duration, where unusual expenditures are necessary to
supply service because of location, size or character of installation, or where area requirements of regulatory bodies may control, Customer shall make
arrangements satisfactory to Company dependent upon the particular conditions of each situation.

25. Relocation of Facilities: Company will, at its discretion, alter, relocate or remove Company’s facilities as may be requested in writing by
Customer, Customer shall pay Company for all costs associated with such alteration, relocation or removal including any new facilities required to
provide service after the alteration, relocation or removal.

Customers requesting the alteration, relocation, o removal shall pay the estimated cost for the change, less salvage, of the facilities required to
effect such change prior to Company committing funds for the work. Where the actual cost is different from the estimated cost upon which the advance
payment was based, as determined upon completion of the requested alteration, relocation or removal, Company will refund any excess payment made by
Customer or render a bill for any additional amount due.

SECTION VI—METERING

26. [Installation: Company shall furnish and install the necessary meter or meters, and Customer shall provide and maintain a location, free of
expense and satisfactory to Company, all in accordance with Company’s Metering Standards.

27. Evidence of Consumption: Unless proven to be inaccurate, the registration of Company’s meter shall be accepted and received at all times
and places as prima facie evidence of the amount of power and energy taken by Customer.

28. Tests: Company tests its meters and maintains their accuracy of registration in accordance with good practice. On request of Customer,
Company will make a special test which will be done at the expense of the Company. If the Customer requests another test before the expiration of a
twelve-month period, the Customer shall bear the cost of the test if the meter is found to be in error by less than 2%, fast or slow. The average registration



accurney of a meter is taken as the mean of full load (100% of rated load) accuracy. and light lond (5-10%9 ol rated load) accuracy. At Company’s
diseretion, tests may be made under average load conditions

SECTION VII—PARALLEL GENERATION

29. Design: The Seller’s electric generating equipment shall be designed (1) to operate in synchronization with Company's system and (2) to
automatically disconnect the facility from Company’s system in the event Company’s system becomes de-energized, All synchronizing snd protective
devices to accomplish this mode of operation shall be provided and maintained by Customer.

30. Disconnection: The Seller shall provide and maintain a manual, lackable disconnect switch providing a visible open and capable of isolating
the Customer’s generator from the Company’s electrical system. This disconnect switch shall be readily accessible to Company personnel at all times,
shall inlude a provision for padlacking it in the open position, and shall meetall other reasonable requirements established by Company.

31.  Customer Responsibility: The Seller shall pay for the cost of rebuilding and/or modifying Company facilities to provide adequate capacity
for the parallel generation system and adequate protection for the Company’s electrical system.

SECTION VIII—BILLING

32. Billing Periods: Bills ordinarily are rendered regularly at monthly intervals, but may be rendered more or less frequently at Company’s
option. Non-receipt ol bills by Customer does not release or diminish the obligation of Customer with respect to payment thereof.

33.  Adjustment for Innccurate Meter Registration: In the event that any routine or special test of a Company meter discloses its average
accuracy of registration to he in error by more than 2%, fast or slow, Company will refund the overcharge for a fast meter or charge for electricity
consumed, but not included in the bills previously rendered for a slow meter. The refund or charge for both fast and slow meters will be based on
corrected meter readings for a period equal to one-half the time elapsed since the last previous test but not to exceed six (6) months, unless it can be
established that the crror was due to some cause, the date of which can be fixed with reasonable certainty, in which case the refund or charge will be
computed to that date, but in no event for a period longer than one (1) year.

34. Delinquent Bills: Bills become delinquent if not paid on or before the past duc date as shown on bill and service
may be discontinued upon five (5) days written notice to Customer after becoming delinquent.

35, Unlnwful Use of Service: In any case of tampering with meter installation or interfering with the proper functioning thereof or any other
unlawful use or diversion of service by any person, or evidence of any such tampering, interfering, unlawful use or service diversion, Customer is liable
to immediate discontinuance of service, without notice, and to prosecution under applicable laws, and Company shall be entitled to collect from Customer
at the appropriate rate for all power and energy not recorded on the meter by reason of such tampering, interfering, or other unlawful use or service
diversion (the amount of which may be estimated by Company from the best available data), and also for all expenses incurred by the Company on
account of such unauthorized act or acts

36. Charge for Restoring Service: If service to Customer is discontinued by Company for valid cause, then before service is restored, Customer
shall pay Company all permitted costs of discontinuing and restoring service. There will be no charge for reconnection when service has been
discontinued in the event of a condition determined to be hazardous to Customer, to other Customers of Company, to Company's equipment, or to the
public.

If Customer requests that service be discontinued and subsequently requests restoration of same service within twelve (12) months of
discontinuance, the charge for restoring service will be the sum of minimum bills during the elapsed period but not less than all costs of discontinuing and
restoring service.

37. Selection of Schedule: If, for any cause a Service Agreement is entered into in which is specified a Rate Schedule not applicable to the class
of service taken, on discovery of the error all bills rendered during the preceding twelve (12) months will be recalculated in accordance with the properly
applicable Rate Schedule and Company will refund to Customer any amount due, or will bill Customer for any amount owed, as the case may be.

38. Proration of Bills: Bills for energy used during a billing period that is longer or shorter than the normal billing period by more than five (5)
days shall be prorated on a daily basis, but no billing will be made for three (3) or less days when no energy is used. However, in no event will the total
length of service between initial and final service be taken as less than one (1) month.

No bill will be prorated for change in operating level within the billing period.

SECTION IX—MISCELLANEOUS REGULATIONS

39. Conflicts: In case of conflict between any provision of these Service Regulations, Customer’s Service Agreement or a Rate Schedule, the
provision of the Service Agreement takes precedence, followed by the provision of the Rate Schedule.

40, Regulations and Jurisdiction: Electric service shall be available from Company at the rates and under the terms and conditions set forth in
the currently applicable Rate Schedule or other superseding Rate Schedules in effect from time to time. All the rates and regulations referred to herein are
subject to amendment and change by Company. Any such amendments or changes are subject to approval by the Federal Energy Regulatory Commission
or succeeding authority.
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Cost-based Formulas - ALLETE. Inc. d/b/a Minnesota Power

A-l

Determination of Demand-Related Costs and Generation Capacity Charges
Twelve Months Ended December 31, 20X X-Actual

& -

o N oW

9.
10.
1.

12.
13.
14.
15.
16.
17.

Return on Capital Investment
Operation & Maintenance Expense
Depreciation Expense

Taxes Other than Income Taxes

Income tax

Subtotal

Less: Off-System Sales/Revenue Credits
Less: Ancillary Service Revenues
Annual Production Fixed Cost

Total 12 Months System Peaks
Demand Cost at Generation

CP Demand with Losses (60 minutes)

Annual Demand Revenue Requirements
NCP Demand (@, Meter Note 2
Generation Capacity Cost

Plus: Customer related Costs not in Cust. Charge Docket ER08-397 Stmt BL

Generation Capacity Charge

Reference
i A5, 1 IR Col 2
e A-14,1.7.Col 2
pg A-15,1.6,Col 2
e A-16,1.9,Col 3
pg A-17,1.2,Cal 2

Sum L thru S
pe A L1 Col2

Note |
1.6-17-18
FERC 1, p. 40ib, Col d

19/1.10/7 1,000

A-3col ()1 180,119
LINLI2
A-31 col () LIR, 119
113114

$

Demand Related

ATTACHMENT B

Exhibit B

XX XXX MW  Municipals

kW $

SWLP

kW § [ kW

XXX XXX XXX.XXX
$

XXX XXX XXX XXX
$

$0.15/kw $0.10/kw
kW $ kW

Note I: Line 8 Ancillary Service Revenue for Municipal customers &, SWL&P from MP's OATT or eguivalent M1SO rate.

Note 2: Line 14 - NCP Demand at Meter is based actual 15 min NCP.



ATTACHMENT B

Cost-based Formulas - ALLETE, Inc. d/b/a Minnesota Power
A-2

Determination of Energy-Related Costs and Energy Charges
Twelve Months Ended December 31, 20X X-Actual

Reference Energy Related

I'uel & Purchased Power Base

1. Total fuel pe A-14.L10.Cota §
2. Purchased power (555) pg A-1a.L1.Cold §
3. Subtotal fuel & purchased power LI+12 $
4. Less: Energy Credits - inter-system sales and fuel recovered pe. A4, L1,cz  §
5. Total Fuel & Purchased Power Base L3-L4 $
Non-Fuel Energy Charge
6. Non-fuel energy production expense pe. A-l4.L4,Cd3  $
7. Administrative and general expense pe. A-10,L19,Col5  $
8. Return on capital investment pg A-5.L18,Col3
9. Depreciation Expense pe A-15,L6,Col3  $
10. Income tax pg A17,L7.Col3  $
10. A Production Tax Credits (PTC) generated pe. A-17,L11,Col3  §
11. Total Non-Fuel Energy Charge Sum (L6:L10) $
12. Net MWh generated and purchased, less MWh intersystem sale Ferc1,p.4012&b XX, XXX, XXX Mwh
13. Non-Fuel Energy Charge Liseizzioo § XXXXX/kWh
14 Base Energy Rate Ls/L121000  §  XXXXX/kWh
15 Resale Energy Adjustment: calculated monthly
16  Current Month"s Actual Total Fuel & Purchase Energy Rate $§ XXXXX/kWh
17 plus Non-Fuel Energy Charge § XXXXX/kWh
18 Subtotal § XXXXX/kWh
19 Less Base Energy Rate $  XXXXX/kWh
20 Fuel and Purchased Energy Rate $§ XXXXX/kWh



ALLETE, inc., d/b/a Minnasota Power

Cost-Based Formulas A-3

Demand Responsibliity for Power Supply Costs Basod on 12-Month Average CP Domands (MW)

Line
(No
Group A - Full Requrement Cuslomers
1 Buhl
Gilbert
3 Keewalin
4 Mountain Iron
5  Nashwauk
6 Pierz
7  Randall
8  Biwabik
9 Ely
10  Aitkin
11 Brainerd
12  Grand Rapids
13 Hibbing
14 Proctor
15 Two Harbors
16 Virginia

18  Group A - Total

Group B - Private Utihlies
19  Superior Water, Light & Power Company
20 Group B - Tolal
Notes
Demand at LLA (c) = (a) + (b).
Demand at Trans (e) = (c) + (d).
Demand at Prod (g) = (e) + (f)
Demand loss factors
Secondary (%) @ 0.68
Line Transf (%) @ 1.69
Pnmary (%) @ 3.93
Distribution Subs (%) @ 0.33
Dist Bulk Delivery (%) @ 1 48
Transmission (%) @ 4.89

ATTACHMENT B

20XX Actuals
Lowest Level of Allocation  Power Supply Trar ion _ Power Supply Production
Lowesi Level Demand Losses to Demand Losses on Demand Losses on Demand
of Allocation  al Meler  Meler Poinl alLLA Disl Butk Del  at Trans Trans Sys al Prod

{kv) (a) {b) () (d) (e) U] Q)
Ht i W i 1 #ith A # Hith 1 it # it
#it i i # A " Hith . # it # Hihh i
1+t # H#ith 1+ 1HHE #.tHH .1 HH#H ¥ HitH o #H
i # it i W # #1HR H.4HH # # Hit
i # # W Wi LX ¥ i # Wi # it
i ##H # #ith # # i #.4# # ##H
#it it # it # it .11 #.HH # #ith #
#H # i # i # it # it . # i #.0H
#t #4845 HHH A IHHE HHH . R
PST .41 R it i W4t .14 # i .
PST .11 WA #4445 .14t # # it Wi
PST # 40 #iHY i Hi #.HHH #in 1 Hit .4t
PST . X # i #IHH # it # 4t H
PST R .1 LX .14 i it .1t
PST .1 i tHi% B R 1A} HHH # Wik W
PST #.4HH .1t Ha L H # Hitt #
T .44 #itlh i Wit I W W it Hith
PST iHEHRE #.1RHE it Hi I 1 1HHE # HHH Tt i
11 it #4484 i it .4t iH R " HH i Hun

Transmission losses supplied through MISO and not allocated here



Line
(No)
Group A - Fuli Requiremeni Customers
1  Buhi

2  Gibert

3  Keewatin

4 Mounlain Iron
5 Nashwauk
6

7

8

Pierz
Randall
Biwabik
9 Ely

10 Aitkin

11 Brainerd

12 Grand Rapids

13 Hibbing

14  Proctor

15 Two Harbors

16  Virginia

18  Group A - Total

Group B - Private Ulilities

19 Superior Water, Light & Power Company

20 Group B - Total

Notes
Demand at LLA (c) = (a) + (b).
Demand at Trans (e) = (¢} + (d).
Demand at Prod (g) = (e} + (f).
Demand loss factors:
Secondary (%) @ 0.68
Line Transf (%) @ 1.69
Primary (%) @ 3.93
Distribution Subs (%) @ 0.33
Dist Buk Delivery (%) @ 1.48
Transmission (%) @ 4.89

ALLETE, Inc., dib/a Minnesota Power
Cost-Based Formulas A-3.1

20XX Aotual 12-Month Average NCP Domands (MW)

Lowest Level
of Allocation
kv)

FEERneEy

PST
PST
PST
PST
PST
PST
PST

PST

Transmission losses supplied through MISO and not allocated here.

ATTACHMENT B

NCP  Lowesi Level of Aliocalion Power Supply Transmission _Power Supply Production
Demand  Losses fo Demand Losses on Demand Losses on Demand
alMeler Meter Point atLLA Dist Bulk Del  al Trans Trans Sys at Prod

(a) (b) (c) (d) (e) () (g)
HR 352 # #itn # #.H5 #.HH #4544
4 EX 0 #.300 it #Huup #onH # 4R
#.20 #.140 .4 .11t . I #
#.#it# #H#n# R R #RHH LX) 0
»AH 4t . RIRH# X2 . #.445H
#.1H #.5 X #iH .4 # #Hh #AHH
#.4n #.1H4 .1 #.30 HH # .t #.4H#
# IR .1 #.3H4 .4 #any BanY A
.40 i # 4 bR ### #.H #4454
.4 .4 X . H e X # A4t
AR #4445 R .14 p3 #.H4H #
.44t .40 #.Hnn i i HHE 4
#.H4 # i R . #4 X HIHG
.4 ##uR RH#HR X nR # i #.Hn
R pX # it R #.04 # A #.##
#.## #.30 .44 .40 # # It (2
B HiHE . ittt Wi i i 1 #H#nH R
1+ Hith #.404 it .40 W 1 W I
W1 R#iH W11 #4 Ht B t #iH 1



ATTACHMENT B

Cost-based Formulas

A-4

Energy Credits -Inter-system sales & fuel recovery
Twelve Months Ended December 31, 20X X-Actual

Col (1)
l. Demand Reluted Off-System Sales Revenues Credits o/ $ (Col 2)
I Energy | MWh4|
2 Revenues for Inter-System Sales not related to retail load $
3 Fuel Costs recovered thru Large Power Excess Energy Sales $
4. Fuel Cosls recovered thru Large Power load replacement sales $
5. Fuel Costs Recovered thru 1ner. Prod. Service $
6. Total Energy Credits- lines 2-5 & MWN's $

o/ See FERC Form | p 311.1 subtotal line non-RQ, column h.
b/ Energy Pricing and Billing resale energy adjustment calculation annual total.



ATTACHMENT B

Cost-based Formulas - ALLETL. Inc. d/b/a Minnesota Power
A-3

Return on Production Related Investment

Twelve Months Ended December 31, 20XX-Actual

Production
Ref. Total [  Demand |  Energy
|. Electric plant
2. Gross plant in service P A-6,1.6,Col 2 $ $ $
3. Accumulated depreciation g A6 122§ $ $
4. Accumulated Deferred Taxes pg A6 1132 § $ -
5. Net plant in service 12413414 $ $ $
6. ARO (net 2300 & 1832) of $ $ -
7. Construction work in progress a/ AS. $ ] -
8. Subtotal - Electric Plant L5S+16+1.7 $ $ $
9. Working capital
10. Materials & supplies
1. Fuel e A9,1.2 $ -3
12.  Non-fuel pg A9, LA $ $ $
13.  Total M&S LIT+L12 $ 5 #REF!
14. Prepayments b/ b $ 5 $
15. Cash requirements . A8, 111 $ $ $
16. Total investment g+L3muLis $ $ $
17. Composite cost of capital pg. A-11,1.4,Col 4 % % %
18. Return on investment LI6X L7 $ $ ¥
a/ Production amount only - Major 100% pollution control projects at page A-5.1.
b/ Classified and functionalized using General Plant: Prepayments
FERCForm 1,p 111,157 § 20XX AVG Ending Bal
A-Tline 16 % Demand Related
Total Prepayments ~ $ % $
¢/ ARO Average Balance L6 12/31/20XX 12/31/20XX  Average ARO Balance
FERC Form I-p 1121ine34 § $ $
FERC Form 1-p232line3 § 3 $
Total above line6 $ $ $



ATTACHMENT B

Cost-based Formulas
A-5.1
Construction Work in Progress
For Thirteen Months Ending December 31, 20XX

Poflution Net
Control Less Pollution
Line No. Month Proj. # 's AFUDC Control

1 December 20XX $ $ $
3 January 20XX $ $ $
5 February $ $ $
7 March $ $ $
9 April $ $ $
11 May 5 $ 5
13 June $ $ $
15 July $ $ $
17 August $ $ 5
19 September $ $ $
21 QOctober $ $ $
23 November $ $ $
25 December 20XX $ $ $

Average $ $ $

100% Pollution Control $



ATTACHMENT B

Cost-hased Formulas - ALLETE, Ine. dhia Minnesotn Power
a\-(‘

Production Relited Ilectric Plant in Service

Twelve Months Inded December 31, 20X X-Actual

Production
System | Total Demand | I'nerpy
[{}] ) 3 4)

1. Girass plantin service

2. Plant i service, exel G&1 & Non-regulates af $ ¥ ¥ -
3. Plunt in service $ $ % -
4, GSHs included i aeets 353 & 362 ahove f b $ ¥

5. General & intangible e AT LR $ $ ¥ $

6. Total Adj. Gross Plant Lithru L 3 $ ¥ b %

7. CGiross Plant allocator LO/LG $ $ b $

8. Accumulated Depreciation & Amaortization

9. Plant in service, exel G&1 & Non-repulate cand v $ $ $ -
10, GSUs included in acets 353 & 362 above r $ $ 3
1. General & intangible ] $ 3 % 3
12. Total Adj. Accum, Depree. & Amort. LO9+L10+LE) $ 3 $ 3
13, Accumulated Delerred Taxes o $ $ -

o/ Giross plant in service 1s the average of ¢ and ending bal (FERC-1, p 206 & 207). Scc foolnote g below

bt P A6
€A dated depy 15 the aserage of beginging and eixling batinces (FERC-1, p 219)
/FERC accounts 281 282, 283 and 190 adjusted to exclude retail relnted deferred taxes and FAS 109 and FAS 133 deferred taxes.
Drrcety assigned demand relnted bascd on statements AF & AG and gencral plant allocated on gross plant,
Direct assignmient Production only #281 tax credits ~ §
#282 prop tax $
#283-otheren § ADIT penston related liability removed due no prepaid pe
Includes deferred taxes related to PTC's, PTC credits are {

Total Deferred Income Tax Credits -production $
Direct assignment Production only #1900 3
Net lated deferved taxes 100% Prod $
Genernl Plant 281 282 283 total net of #190 $
$
3
$

Allocation gross plan! factor
Net lated deferred taxes 100 P
Total Deferred Income Tox 1(N1% demand

I See FERC Form | p 206 Transmission Plant acct #353 transmission station equipment and acct #362 distribution station equipment.
These accounls confain gencration step-up Imnsformers (GSU's) located al MP's generating stations arc sub functionalized to production d d and energy
AVGacet #353  §
AVGacet #362  §
Total AVG GSU's Assets  $
Accum.depr.GSU' $

System 20XX Actua  Production Only
g/ Total system Plant in service Column | above _Column 2 ahove

Average plant in service, excluding (&1 3 3
less average non-regulated plant $ $
Plant in scrvice, excl GG&l & Non-regulater $ $

I/Aceumulated Depreeiation adjusted for non-regulated plant:
Plant in Service, excl. G & |
less average accuin deprec. non-regulated plant. $
Total Adj. Accum. Deprec. & Amort. $

L)



ATFTACHMENT B

Cost-based Formulas - ALLETE, Inc. d/b/a Minnesota Power
A-7

Production Related General Plant Allocation

Twelve Months Ended December 31, 20X X-Actual

General plant accoun(s 101 and 106

Total system Allocator Production Demand Energy
General plant FERC Form 1 p 206 Lines 86-96
389 Land and land rights
390 Structures and improvements
1391 Office furniture and equipment,
392 Fransportation equipment,
393 Stores equipment.
394 Tools, shop and garage equipment.
395 Laboratory equipment,
396 Power operated equipment.
397 Communication equipment.
. 398 Miscellaneous equipment.
Subtotal a/ % $ 3 $
. Percent of subtotal % % %
. 399 Other tangible property L-97
. Total general plant $ b $
. Percent of total % % % %
Intangible plant FERC-1p24L5  §
General and intangible plant 3 $ $

L R

S

S

w

=
w»

[
©»

=)

®
7
¢}
L2}

a/ FERC-1, p. 354:Production payroll/Total payroll excl. A&G

b/ Allocation between demand and energy on production payroll:
Total production payroll
Total production payroll-demand related $
% L]

* "Total production payroll-demand related * is classified by FERC O&M acct numbers between demand and energy
based on established FERC methodology used in rate cases. See separate file "20XX labor only O&M.xIs" for individual FERC
account classification between demand and energy.



ATTACHMENT B

Cost-based Formulas - ALLETE, Inc. d/b/a Minncsota Power
A-8

Production Related Cash Requirement

Twelve Months Ended December 31, 20XX-Actual

Production
[ Ref |  Amount Demand | Energy
1. Fuel expense pe AldLio $ $ $
2.
3. Purchased power pgAl4 Ll § $ $
4.
5. Total O&M excluding fuel peAl4Ls $ $ $
6. Other O&M expenses (excl. fuel/purch power) L5-L3 $ $ $
7. Other O&M expenses cash requirements L6 1/8 $ $ $
8. Other cash requirements L7 $ $ $
9. Administrative & general expense- pg.Alo,.L19 § $ $
10. A&G Cash requirements L9*1/8 $ $ $
11. Total Cash requirements L8+ LIO $ $ $



Cost-based Farmulas - ALLETE, Inc. d/b/a Minnesota Power

A-9
Praduction Refated Materials & Supplies
Twelve Months Ended December 31, 20X X-Actual

Reference
1. Materials & supplics
2. Fuel - avernge bolanee o/ FERC- p 10045
3. Plant materinls (154) svernge biadunce b
4. Total non-fuel plant materials li 3
S. Total materials & supplies 12003

System

ATTACHMENT B

Allocator Production Demand Energy
100% $ - $
preap2r 3§ $
3 3 5
$ 3 3

af FERC nccount15) excluding non-regulated. Averge balance caleulnted by taking 12-31-XX balance (begmning balance)

and 12-31-XX (cndmg balance) and dividing by 2

b/ FERC t 134, exclud tated matenals. Avernge balance is

B

and 12-31-XX (ending balanee) and dividing by 2. Sce below:

lFuel Stack Inventory FERC Form | p 110 1,45 b

Total Prod. Plant Matenals FERC p227L° $
Urduet no-regulated ach p 227, footimte 4501 3

Net Regulated Plant Materials 3

12/31/XX

12/317XX

©® A

Check

d by taking 12-31-XX (begmmng balance)

Avg Balance
3

%]



ATTACHMENT B

Cost-based Formulas - ALLETL, Inc. d/b/a Minnesota Power
A-10

Production Reloted Administrative & General Lixpense Allocation
Twelve Months Ended December 31, 20XX-Actual

Reference System Allocator  Production Demand Energy

1. Administrative & general expense- (1) (2) (3) (4) (5)
2 Operations:

3. 920 Administrative and general salaries rercap it g $

4. 921 Office supplies and expenses. FERCpiL 2 B

5. 922 Administrative expeases trmslerved— Credit FERC-ipaniL s §

6. 923 Qutside services employed FERCI patLagl 3

7. 925 Injuries and damages. FERC- pi2iLage

8. 926 Employee pensions and benefits, FERCApA2iL I $

9. 927 Franchise requirements. FERC-apt3Ling $
10. 929 Duplicate charges—Credit. FERC-1pa2iL g
11.  930.1 General advertising expenses. FERCApa2iL1m $
12, 930.2 Misc. general expense FERCApaniL192  $
13. 931 Rents. FERC-1pi23L19:  $
14. Subtotal a/ subtotal L3 1o L1} $ % $ $ $
15. 924 Property insurance. FERC-Ipa2iL gy § % $ 3 $
16. 928 Regulatory commission expenses. FERC-1paniLisy  $ assigned 3 3 $
17.  Reg comm exp FERC annual assessment FERC-1.p 351 $ $ $ $
18. 935 Mainienance of general plant. FERC-Aps23L 16 % $ 3 $
19. Total it ddo iy § $ 3 $

a/ General plant allocator based on production payroll at page A-7 line 12.

L



Cost-based Formulas - ALLETE, Inc. d/b/a Minnesota Power
A-11

Composite Cost of Capital

Twelve Months Ended December 31, 20XX-Actual

Total company

Fixed Cost Wtd cost
Reference (2) (3) 4)
. Long term debt e A-12 41% % %
2. Preflerred stock 0% 0.00%
3. Common equity Note } below 59% 10.38% 6.12%
4, Total 100% %

Cost of Capital

ATTACHMENT B

The Cost of Capital used to determine the rate of return on investment will be calculated using a return on equity

(ROE) that matches the retail rate until December 31, 2024.

The capital structure will be fixed at 41% debt and 59% equity until December 31. 2024.



ATTACHMENT B

Cost-based Formulas - ALLETLE, Inc. d/b/a Minnesota Power
A-12

Long Term Debt

Twelve Months Ended December 31, 20X X-Actual

[ Debt Balances |

FERC Form 1

Ref. Average Balance
1. Total Long-term Debt p 112, line 24 $
2. Interest on Long-term Debt p 117, line 62 $
3. Amort. Of Debt Disc. And Expense p 117, line 63 $
4. Amortization of Loss on Reacquired Debt p 117, line 64 $
5. Amort. Of Premium on Debt-Credit p 117, line 65 $
6. Total Interest sum (lines 2-5)  $
7. Cost of Long-term debt line 6 divided by line 1 Y%



Cost-based Formulas - ALLETLE, Inc. d/b/a Minncsota Power
A-14

Production O&M Expenses

Twelve Months Ended December 31, 20X X-Actual

ATTACHMENT B

[ Total company | Fixed
@) @
1 555 Purchased power b/ prre-lp7 $ $
2 556 System control and load dispatching. pre-Lpi21177 § $
3 557 Other expenses. mre-rpiziin § $
4 Other production expenses pe. A=l $ $
5 Total production excluding fucl used in generation 11 +1.2+13 414 $ $
6 A&G expenses pg ALl $ $
7 Total O&M, excluding fuel 15416 $ $
8 50! Fuel &/ FERC- p3201s $
9 Less Gains on Disposition of Allowance FIRC-EpH1a1,22 $
10 Total Fuel 18419 $ #REF!
1l Total Production O&M 174110 $ $

a/ FERC account 501, excluding non-regulated:
FERC Form I, p. 320, line 5 Fuel $
deducted non regulated fuel expense $
Total regulated fuel expense at line 8 abov §

b/Purchased power at page 327 is total demand
(col j). energy (col k), and other (col I) charges if applicable .

&8 9 B R

Variable
Non-fuel | Fuel
(3) 4
$
$
$
$
$
#REF! $
3




Cost-based Formulas - ALLETE, Ine. d/b/a Minnesota Power

A-14(a)

Classification of Fixed and Variable Production Expenses
Twelve Months Ended December 31, 20XX-Actual

Demand Energy
1 HRC-Ipazora 500 Operation supervision and engineering, $
2 wreapawts 501 Fuel XX
3 nwreapuons 501 Fuel-handling,
4 prcapuens 501 Fuel-sale of fly ash
5 mwreapRore  S02 Steam expenses $
6 prreaprots 503 Steam from other sources.
7 mwcaprorg 504 Steam transferred — Credit
8  mrcapuere 505 Electric expenses b
9 mrcapnworio 506 Miscellaneous steam power expenses $
10 wnrcapriorn 507 Rents
11 nreapoii: 509 Allowances.
12 Awreapinag 2 L.ess: 411.8 Gains from Disposition of allowances X
13 kRreapian Plus: 411.9 Losses from Disposition of allowances XX
14 mrcaprwenis 510 Maintenance supervision and engineering
15 rereapa2on e 511 Maintenance of structures 3
16  wreapuor? 512 Maintenance of boiler plant
17 sircapiorw 513 Maintenance of electric plant
18  mnre-ipnuon 1w 514 Maintenance of miscellaneous steam plant 3
19 Total steam power generation
20 mrc-ipor2e 517 Operation supervision and engineering
21 mreapswt e 519 Coolants and water
22 mereapuo2r 520 Steam expenses
23 wweapuor ok 521 Steam from other sources
24 mreapuerw 522 Steam transfesred—Credit
25  #reapooiso 523 Clectric expenses
26 wmreapimiyn 524 Miscellaneous nuclear power expenses
27 pErCapat 2 525 Rents
28 Total nuclear operating
29  rireapannss 528 Maintenance supervision and engineering
30 mreapawi e 529 Maintenance of structures
31 mreapaony 530 Maintenance of reactor plant equipment
32 meeapsos 531 Maintenance of electric plant
33 mweapswiie 532 Maintenance of miscellaneous nuclear plant
34 Total nuclear maintenance
35  mrcapaola 535 Operation supervision and engineering, 3
36 mRc-1pawias 536 Water for power.
37  Arcapiwiie 537 Hydraulic expenses 3
38  mretpawiar 538 Electric expenses
39 mreapioLas 539 Miscellaneous hydraulic power generation expenses 3
40  mkcaipaniay 540 Rents.
41  prrcapaxwisr 541 Maintenance supervision and engineering $
42 perc-1pa2onst 542 Maintenance of structures 3
43 rEreapiwLse 543 Maintenance of reservoirs, dams and waterways 3
44 wmere-pa2ss 544 Maintenance of electric plant
45  prreapawLs? 545 Maintenance of miscellaneous hydraulic plant 3
46 Total hydraulic
47  wircapanLe: 546 Operation supervision and engineering. $
48 mrcapante 547 Fuel.
49  mrc-ipanLeds 548 Generation expenses 3
50  mre-1pal6s 549 Miscellaneous other power generation expenses $
51  rerc-ipa2iles 550 Rents. $
52 mReap3nLes 551 Maintenance supervision and engineering $
53  preapantio 552 Maintenance of structures $
54  mRreapaarn 553 Maintenance of generating and electric plant $
55  rERcapaniiz 554 Maintenance of miscellaneous other power generation plant $
56  rerc-tpant  Total other power generation
57  rErcapa0l76 555 Purchased power. XX XX
58  rERc-1p320LT7 556 System control and load dispatching XX
59  rErc-1p320L78 557 Other expenses. XX
60 L1toL59 Total Demand and Total Energy 3

ATTACHMIENT 13



Cost-based Formulas - ALLETLE. Inc. d/b/a Minnesota Power

A-15

Production Related Depreciation Expense
‘T'welve Months Ended December 31. 20XX-Actual

[= V. I - L

a/

b/

Reference
Steam production (net of non-regulated utility) FERC- p3i6 1 2(D
Other production (Hydro & Wind) FERC-1p336 1.4 +6(1)
Subtotal 11412
Production related G&I plant a/
GSU-related depreciation expense Actul 7 bl
Total production depreciation expensc 134 L +LS

General & Intangible Plant Depreciation Expense  FERC-1p336(D 11410
Allocator from General Plant A-7 A-Thne 12
Production Related General & Intangible Deprec Exp.

GSU's 2014 Actual Depreciation Expense

Total

o3

Regulated
Production

related

%

ATTACHMENT B

Reviewed by:

Demand Encrgy
$
$
$ HREF!
$ $
$ $
$ $

includes $X, XXX, XXX amortization intangible



ATTACHMENT B

Cost-based IFormulas - ALLETE, Inc. d/b/a Minnesota Power
A-16

Production Related ‘Taxes Other than Income Taxes (TO'T'T)
Twelve Months Ended December 31, 20XX-Actual

System Allocator  Production

Line Description Reference D) 2) 3)

I Unemployment FERC -1, p 263 tine 3+8 col (i)
2 FICA FERC -1, p 263 line 2 col (i)
3 Total taxes related to wages & salaries Li+L2 $ % $
4 Real and personal property tax Direct assignment Prod. $ assigned §
5 MN Wind Assessment on production Direct assignment Prod. $ 100% $
6 MN Air Quality Emission Fee Direct assignment Prod. $ 100% $
7 Total taxes related to property & Other 14 +L.5 +L6 $ $
8 Total taxes other than income taxcs L3+L7 $
9 Total TOTI sum above $ $

10 Difference L9-L11 h)

11  Total TOTI FERC-1 p.114 L 14 $

(1) System - FERC-1, p. 262-263
(2) Allocator:
Total taxes related to wages & salaries - Wages & salaries - A-7

Line 4 Real and personal property taxes are related to production only
Steam $
Hydro $
Wind b
Total Production $



ATTACHMENT B

Cost-based Formulas - ALLETE, Inc. d/b/a Minnesota Power
A-17

Production Related Income Tax

Twelve Months Ended December 31, 20XX-Actual

Total Demand Energy
Line Description Reference (N (2) 3)

1 Total Rate Base Investment pg AS.LI6 3 $ $

2 Weighted return on L T Debt + Equity  pg. A-18 0.00% 0.00% 0.00%

3 Return LI XL2 $ $ $

4 Combined income tax factor pe. A-18 $ $ $

5 Subtotal L3IX L4 $ $ $

6 ITC Adjustment line 11 below  $ $ $

7 Total Income Tax $ $ $

8 Amortized Investment Tax Credit PTC

9 1/1-T) from line 1 @ A-18 1.7056 1.7056
10 Amortized Investment Tax Credit Ref@Note ! $ $
11 ITC Adjustment L9*Lio $ $

Note 1: This calculation method is consistent with FERC approved MISO Attachment O.

Note 1: FERC Form 1 p 266, column (f) line 8 less transmission and distribution related ITC.
Total Company ITC $
Less Transmission and Distributior $
Net Production related ITC $




ATTACHMENT B

Cost-based Formulas - ALLETE, Inc. d/b/a Minncsota Power
A-18

Computation of Effective Income Tax Rate

Twelve Months Ended December 31, 20XX-Actual

Tax Calculation from Transmission Formula:
1 T=1-{{(1-SIM*(1-FIT)]/(1-SIT*FIT *p)} = 41.37%
2 CIT=(TN1-T) * (1-(WCLTD/R)) = %
where WCLTD=(A-11, line 1 col 4) and where
R=(A-11,line 4 col 4)
and where FIT, SIT & p are as given below.
17(1-T) = (from first line of tax calc)

where FIT rate = 0.3500
where SIT rate = 0.0980
where p= (percentage of federal income tax deductible for state purpo 0.0000
where WCLTD = (A-11, line 1. Weighted Cost Long Term Debt) 0.0000
where R = (A-11 line 4. Total weighted cost long term debt + equity) 0.0000

Note: The above method is consistent with the MISO Schedule O calculation of Effective
Income Tax Rate and the Combined Income Tax Factor.



COUNCIL LETTER 092115-VA
STREETS

RESOLUTION NUMBER 11-15

DATE: September 17, 2015

FROM: Craig J. Wainio
City Administrator

Resolution Number 11-15 closes out the Fairview Lane, Rock Ridge Drive and Silicon Way
projects which were completed in 2014. At an upcoming meeting a Resolution Declaring the
Costs and Ordering the Preparation of an Assessment Role will be presented. This is a part of
the Special Assessment process. It is recommended that the Resolution be adopted as presented.
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RESOLUTION NUMBER 11-15

ACCEPTING WORK

WHEREAS, pursuant to a written contract signed with the City on June 6, 2014, Mesabi
Bituminous of Gilbert, Minnesota has satisfactorily completed Improvement Number 14-02, the
proposed improvement of Silicon Drive between the centerline of the proposed County Road 102
to the end of Silicon Drive by paving, the improvement of Rock Ridge Drive between Park
Ridge Drive and Highway 169 by reconstruction and the improvement of Fairview Lane between
Mincral Avenue and Greenwood Lane by overlay in accordance with such contract.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF MOUNTAIN IRON, MINNESOTA, that the work completed under said contract is
hereby accepted and approved, and,

BE IT FURTHER RESOLVED, that the City Administrator and Mayor are hereby
directed to issue a proper order for the final payment on such contract, in exchange for the
contractor’s receipt evidencing payment in full.

DULY ADOPTED BY THE CITY COUNCIL THIS 21* DAY OF SEPTEMBER, 2015.

Mayor Gary Skalko
ATTEST:

City Administrator



COUNCIL LETTER 092115-VIA
PLANNING AND ZONING

ORDINANCE NUMBER 07-15

DATE: September 17, 2015
FROM: Planning and Zoning Commission
Jerry Kujala

Zoning Administrator

Craig J. Wainio
City Administrator

On September 14™ the Planning and Zoning Commission held a public hearing on consider
Ordinance Number 07-15 amending the land use code. This ordinance only pertains to areas
zoned industrial. The changes being made are to repeal the height restrictions and increase lot
coverage. After the public hearing, the Planning and Zoning Commission voted to recommend
to the City Council that Ordinance Number 07-15 be adopted a as presented.
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ORDINANCE NUMBER 07-15

AMENDING SECTION 154.028 OF THE MOUNTAIN IRON
CITY CODE

THE CITY OF MOUNTAIN IRON HEREBY ORDAINS:

Section 1. Amending Section 154.028. Scction 154.028 (D) (4) of the Mountain Iron City
Code is hereby amended to read as follows:

4) Maximum lot coverage allowed: 80%.

Section 2. Amending Section 154.028. Section 154.028 (D) (5) of the Mountain Iron City
Code is hereby repealed.

Section 3. Inconsistent Ordinances.  All Ordinances or portions thereof inconsistent with
this Ordinance shall be repealed and replaced with the provisions of this Ordinance.

Section 4. Effective Date. This Ordinance shall be effective in accordance with State
Statute.

DULY ADOPTED BY THE CITY COUNCIL THIS 21* DAY OF SEPTEMBER, 2015.

Mayor Gary Skalko
ATTEST:

City Administrator
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NOTICE OF PUBLIC HEARING

The Planning and Zoning Commission of the City of Mountain Iron will hold a public hearing on
Monday, September 14, 2015 at 6:10 p.m. in the Mountain Iron Room of the Mountain Iron
Community Center.

The purpose of the public hearing is to consider amendments to Chapter 154 of the City Code,
the Zoning Ordinance for the City of Mountain Iron as follows:

Section 154.028 (D) (4) of the Mountain Iron City Code is hereby amended to read as follows:
(4) Maximum lot coverage allowed: 80%.
Secction 154.028 (D) (§) of the Mountain Iron City Code is hercby repealed.

The public can present its opinions at the public hearing or by letter addressed to the Zoning
Administrator, City Hall, 8586 Enterprise Drive South, Mountain Iron, Minnesota 55768-8260.

By Order of the Planning and Zoning Commission

Jerry D. Kujala
Zoning Administrator

www.mtniron.com




COUNCIL LETTER 092115-VIB
PLANNING AND ZONING

ORDINANCE NUMBER 08-15

DATE: September 17, 2015
FROM: Planning and Zoning Commission

Jerry Kujala
Zoning Administrator

Craig J. Wainio
City Administrator

On September 14" the Planning and Zoning Commission held a public hearing on consider
Ordinance Number 08-15 amending the zoning map. This ordinance changes the zoning
classification on certain lands south of Slate Street from Mineral Mining and Multi-Family 2 to
Industrial. Enclosed is a map out lining the subject parcels. After the public hearing, the
Planning and Zoning Commission voted to recommend to the City Council that Ordinance
Number 08-15 be adopted a as presented.
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ORDINANCE NUMBER 08-15

AMENDING THE OFFICIAL ZONING MAP IN AND FOR THE
CITY OF MOUNTAIN IRON

THE CITY COUNCIL OF MOUNTAIN IRON ORDAINS:

Section 1. Amending the Official Zoning Map. The Official Zoning Map for City of
Mountain Iron is hereby amendced as follows:

(A)  The Zoning District of the following parcel is hereby changed from Multi-Family 2 (MF-
2) to Industrial (I):

(1)  The SW % of the NW % in Section 10, TS8N, RI8W, except the
northerly 500 fect

(B)  The Zoning District of the following parcels is hereby changed from Mineral Mining
(MM) to Industrial (I):

(n The SE Y of the NE %4 East of the RR in Section 9, TS8N, R18W
(2) The NE Y of the SE %4 East of the RR in Section 9, TS8N, RI8W

Section 2. Repeal of Inconsistent Ordinance. All Ordinances inconsistent herewith are
hereby repealed and replaced with the provisions of this Ordinance.

Section 3. Effective Date. This Ordinance shall be effective according to State Statute.

DULY ADOPTED BY THE CITY COUNCIL THIS 21* DAY OF SEPTEMBER, 2015.

_ Mayor Gary Skalko
Attested:

City Administrator
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NOTICE OF PUBLIC HEARING

The Planning and Zoning Commission of the City of Mountain Iron will hold a public hearing on
Monday, Scptember 14, 2015 at 6:15 p.m. in the Mountain Iron Room of the Mountain Iron
Community Center.

The purpose of the public hearing is to consider amendments to Chapter 154 of the City Code, the
Zoning Ordinance for the City of Mountain Iron, Minncsota, with regard to revising the official
zoning map.

The Official Zoning Map for City of Mountain Iron is hereby amended as follows:

(A)  The Zoning District of the following parcel is hereby changed from Multi-Family 2 (MF-2)
to Industrial (I):

(H The SW % of the NW Y in Section 10, TS8N, R18W, except the
northerly 500 feet

(B)  The Zoning District of the following parcels is hereby changed from Mineral Mining (MM)
to Industrial (I):

(N The SE Y4 of the NE Y East of the RR in Section 9, TS8N, R18W
2) The NE % of the SE Y4 East of the RR in Section 9, T5S8N, R18W

The public can present its opinions at the public hearing or by letter addressed to the Zoning
Administrator, City Hall, 8586 Enterprise Drive South, Mountain Iron, Minnesota 55768-8260.

By Order of the Planning and Zoning Commission
Jerry D. Kujala
Zoning Administrator

www.mtniron.com




COUNCIL LETTER 092115-VIC

UTILITY ADVISORY BOARD
PACE AGREEMENT
DATE: September 17, 2015
FROM Utility Advisory Board
Mike Downs

Director of Public Works

Craig J. Wainio
City Administrator

At their meeting on September 15" the Utility Advisory Board reviewed the proposed joint
powers agreement with the St Paul Port Authority concerning the Property Assessed Clean
Energy program. This program allows business and non-profits to make energy improvements to
their facilities with a loan from the St. Paul Port Authority. Savings from the improvements are
then used to repay the loan through a property tax assessment. There is no cost or risk to the
City outside of minimal staff time. PACE offers the community another option to lower their
energy usage and costs and promotes the Green Cities status of the City. The Utility Advisory
Board voted to recommend that the City Council approve Resolution Number 23-15 allowing the
City to enter into the Joint Powers Agreement as presented.
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RESOLUTION NUMBER 23-15

DESIGNATING THE PORT AUTHORITY TO IMPLEMENT
AND ADMINISTER A PROJECT ASSESSED CLEAN ENERGY
IMPROVEMENT FINANCING ON BEHALF OF THE CITY,
AND PROVIDING FOR THE IMPOSITION OF SPECIAL
ASSESSMENTS AS NEEDED IN CONNECTION WITH THAT

PROGRAM
BE IT RESOLVED by the City Council of the City of Mountain Iron (the “City”), as
follows:
1. The Port Authority of the City of Saint Paul (the “Port Authority”) has established the

Property Assessed Clean Energy Program (“PACE OF MN”) to finance the acquisition
and construction or installation of energy efficiency and conservation improvements (the
“Improvements”), on properties located throughout the State of Minnesota through the
use of special assessments pursuant to Minnesota Statutes Sections 216C.435 and
216C.436 and Chapter 429 and 471.59 (the “Act”).

2, The City has received and approved one or more applications and petitions for Special
Assessments from owners of property located in the City desiring to participate in and
receive financing pursuant to the Act.

3. In order to finance the Improvements, the City hereby determines that it is beneficial to
participate in PACE OF MN, and to designate the Port Authority as the implementor and
administrator of that program on behalf of the City for purposes of financing
Improvements located within the City.

4, The City understands that the Port Authority may obtain funding from designated lending
institutions or may issue its PACE OF MN special assessment revenue bond(s) to finance
the Improvements, and that the sole security for the loan(s) or bond(s) will be special
assessments imposed by the other cities participating in PACE OF MN,

5. To facilitate and encourage the financing of Improvements located within the City, the
City covenants to levy assessments for said Improvements on the property so benefitted,
in accordance with the Application and Petition for Special Assessments received from
the owner(s) of the Property and approved by the Port Authority. The interest rate on the
Special Assessments shall be the interest rate on the Loan(s) or Bond(s), and may include

additional interest.



6. After imposition of the special assessments, the City shall collect such assessments and
remit them to the Port Authority for use in the repayment of the Loan(s) or Bond(s). The
City will take all actions permitted by law to recover the assessments, including without
limitation, rcinstating the outstanding balance ol assessments when the land returns to
private ownership, in accordance with Minn. Stat. Scction 429.071, Subd. 4.

7. The Mayor and City Administrator are authorized to execute on behalf of the City, any
documents, certificates or agreements necessary to implement the program authorized by

this resolution,

DULY ADOPTED BY THE CITY COUNCIL THIS 21st DAY OF SEPTEMBER, 2015.

Mayor Gary Skalko
ATTEST:

City Administrator



JOINT POWERS AGREEMENT

This Agreement, made and entered into as of the _ day of September, 2015, by and
between the Port Authority of the City of Saint Paul (the “Port Authority”), a body corporate and
politic, and the City of Mountain Iron, Minnesota, a municipal corporation (the “City”), provides
as follows:

WHEREAS, the Port Authority has been engaged in governmental programs for
providing financing in the City ol Saint Paul and in other arcas of the State of Minnesota (the
“State”) by making loans cvidenced by various financing leases and loan agreements, and in the
process of operating these programs the Port Authority has developed a high degree of financial
expertise and strength; and

WHEREAS, Minnesota Statutes, Sections 216C.435 and 216C.436 and Chapter 429 and
471.59 (collectively the “Act”) authorize the City to provide for the financing of the acquisition
and construction or installation of energy efficiency and conservation improvements (the “Cost
Effective Energy Improvements™ as defined in the Act or “Improvements”) on Qualifying Real
Properties” as defined in the Act (the “Properties” or “Property”) located within the boundaries
of the City through the use of special assessments; and

WHEREAS, the Act authorizes the City to designate a local government unit other than
the City to implement the program under the Act on behalf of the City; and WHEREAS, the City
has one or more projects within the boundaries of the City that have Improvements in need of
financing, and has adopted its Resolution Number 23-15 (a copy of which is attached hereto as
Exhibit A) to designate the Port Authority to implement and administer a program on behalf of
the City to finance such Improvements; and

WHEREAS, the Port Authority has created a program under the Act known as the
Property Assessed Clean Energy Program (“PACE OF MN”) for purposes of implementing and
administering the activities described in the Act, and the Port Authority is willing to implement
and administer that program on behalf of the City as requested herein; and

WHEREAS, the City has expressed a desire to make energy improvement financing
programs of the kind managed by the Port Authority available for improvements of eligible
properties within its boundaries, including but not limited to the Energy Savings Partnership,
Trillion BTU and PACE OF MN, and a joint powers agreement is required between the City and
the Port Authority for PACE OF MN; and

WHEREAS, the Improvements will serve citizens of the City of Saint Paul and the City
of Mountain Iron, as well as Ramsey and St. Louis County Counties and the State of Minnesota.

NOW THEREFORE, in consideration of the mutual covenants herein made, the parties
to this Agreement hereby agree as follows:

1. The Port Authority will exercise the powers of the Act on behalf of the City to provide
financing for Improvements located within the boundaries of the City. Except as



otherwisce provided in this Joint Powers Agreement, the Port Authority shall be solcly
responsible for the implementation and administration of PACE OF MN and the
financing of the Improvements.

In connection with its implementation and administration of PACE OF MN, and its
financing of the Improvements located within the boundaries of the City, it is anticipated
that the Port Authority will enter into various agreements with persons wishing to obtain
linancing for Improvements located within the boundarics of the City as well as with
sources of financing for such Improvements (collectively the “Program Documents™).

The Port Authority may and is permitted to charge f(ecs for its implementation and
administration of PACE OF MN, which fee will be described in, and payable under, the
Program Documents.

The Port Authority will have the sole duty and responsibility to comply with or enforce
covenants and agreements contained in the Program Documents. This power specifically
includes the responsibility for monitoring and enforcing compliance with the provisions
of the Program Documents.

Either the Port Authority or a lending institution (the “Lender”) will use its own financial
resources to finance the Improvements (the “Loan”), or a taxable special assessment
revenue bond(s) (the “Bond(s)”) issued by the Port Authority in favor of the Lender will
be used to finance the improvements. Regardless of the financing mechanism, the Lender
will advance funds under the Program Documents to be paid from levied special
assessments.

The Loan(s) or Bond(s) must be a special/limited obligation of the Port Authority,
payable solely from special assessments levied by the City as provided herein. The
Loan(s) or Bond(s) and interest thereon must neither constitute nor give rise to a general
indebtedness or pecuniary liability, or a general or moral obligation, or a pledge or loan
of credit of the Port Authority, the City, the City of Saint Paul or the State of Minnesota,
within the meaning of any constitutional or statutory provision. To that end, the Port
Authority hereby agrees to indemnify and hold harmless the City from and against any
claims or losses arising out of the failure of the Port Authority to provide for the payment
of principal of, and the interest or any premium on the Loan(s) or Bond(s), from special
assessment payments actually paid to the Port Authority by the City. This indemnity must
not, however, be construed to relate to any claims or losses which might arise by virtue of
the exercise, by the City, of its governmental powers in connection with the Project, or by
virtue of the failure of the City to levy and collect special assessments with respect to the
Improvements or promptly remit such special assessment payments to the Port Authority
as provided in the Program Documents.

As and for its contribution to the financing of the Improvements, and as provided in the
Act, the City must impose and collect special assessments necessary to pay debt service
on that portion of the Loan(s) or Bond(s) attributable to the Improvements located within
the boundaries of the City. Evidence that the City has imposed such special assessments



is a precondition to the Port Authority’s obligation to provide financing (o any
Improvements located within the boundaries of the City in accordance with the following
process:

A. The Port shall provide to City an application from an Applicant under the
Program which includes the following documentation:

1) A copy of the Application containing the legal name of the Applicant, its
legal status, its legal address, a description ol the Project, the cost of the
Improvements, the total amount to be assessed against the Property and
the address, legal description and tax identification code for the Property
upon which the Improvements are to be constructed or installed.

2) A statement from the Port that the proposed Project as described in the
Application qualifies under the requirements of the Act and the Port
Authority.

3) A fully-executed copy of the Applicant’s Petition and Assessment
Agreement suitable for evidencing, and recording if necessary,
Applicant’s agreement to be assessed for the amount of the Improvements.

B. Upon receipt of the documentation described in Subparagraph A above, City
agrees that it will levy an assessment against the Property for the amount to be
assessed as set forth in Section 7.A. above.

C. Evidence that the City has imposed such special assessments is a precondition to
the Port Authority’s obligation to provide financing to any Improvements located
within the boundaries of the City.

D. In the event that, after the City levies an assessment against the Property for the
costs of the Improvements and related costs as provided for in Subparagraph B
above, the Port does not fund the cost of the Improvements as contemplated by
this Agreement, the Port shall promptly notify City that it has not and will not
fund the costs of the Improvements under the Program and City shall thereafter
inform the County Auditor to remove the subject assessment from the Property.

Once the City has imposed special assessments to finance Improvements located within
the boundaries of the City, the City must collect and transfer all collections of the
assessments received by it upon receipt to the Port Authority for application to the
payment of the applicable Loan(s) or Bond(s). The City will take all actions permitted by
law for the recovery of the assessments, including without limitation, reinstating the
outstanding balance of assessments when the land returns to private ownership, in
accordance with Minn. Stat. Section 429.071, Subd. 4. The City acknowledges that the
Lender is a third-party beneficiary of the City’s covenants herein with respect to the
imposition and transfer of special assessments described herein.



10.

11.

Unless otherwise provided by concurrent action of the Port Authority and the City, this
Agreement will terminate upon a 30-day’s advanced written termination notice to the
other Joint Powers Agrecment partner or upon the retirement or defeasance of all Loan(s)
or Bond(s), whichever is later; and notwithstanding any other provisions, this Agreement
may not be terminated in advance of such retirement or defeasance.

This Agreement may be amended by the Port Authority and the City, at any time, by an
instrument exccuted by both of them. The Port Authority or the City may not amend this
Agreement, however, if the effect of the amendment would impair the rights of the holder
ol the Loan(s) or Bond(s), unless the holder has consented to the amendment.

This Agreement may be exccuted in any number of counterparts, each of which when
taken together will constitute a single agreement.

IN WITNESS WHEREOF, the Port Authority and the City have caused this Agreement

to be executed on their behalf, by their duly authorized officers, as of the day and year first above
written.

PORT AUTHORITY OF THE
CITY OF SAINT PAUL

By:
Its: President

By:
Its: Chief Financial Officer

CITY OF MOUNTAIN IRON, MINNESOTA

By:
Its:  Mayor

By:
Its:  City Administrator



What is Property Assessed Clean Energy (PACE)?

PACE is a new way to finance energy
efficiency and renewable energy
upgrades to the buildings of
commercial property owners.

ACE

property-assessed
Energy-saving measures pursued by the clean energy
owners receive project financing and are financing

repaid as a separate item on their property
tax assessment for a set period. PACE
eliminates the burden of upfront costs by
providing low-cost, long-term financing.

Why PACE, and how does it work?

PACE financing helps overcome several barriers to making energy improvements:
= Eliminates high up-front costs = Allows for comprehensive retrofits
= Reduces dependence on credit = Allows programs to recoup their costs

Property Assessed Clean Energy (PACE) financing allows property owners to finance
energy-related improvements to their buildings with affordable, long-term capital.

PACE PROJECT PROCESS HOW THE MONEY FLOWS

Property owner identifies potential energy

Local government establishes PACE
savings to be used to repay investment

program

Owner completes PACE program application
and submi

S i T e

Building owner completes energy
audit to find savings opportunities

Program selis revenue honds or uses RLF
funds to pay for improvements

PACE administrator approves
financing, assessment is assigned

Owner hires and pays contractors to

Properly owner completes property : .
___complete improvements using financing___

improvements

Learn more
on reverse

Owner uses energy savings to repay special

Owner uses energy savings to repay
assessment against the property

assessment (Lp to 20 years)




Can | use PACE to finance building improvements?

Minnesota state law allows local units of government to enter into joint powers agreements to create
PACE programs. Under this innovative arrangement, commercial, industrial, nonprofit and multi-
housing property owners can take on voluntary special assessments to finance energy efficiency,
renewable energy, or electric vehicle infrastructure improvements to their properties.

PACE allows companies the opportunity to maintain a positive cash flow while investing in energy
upgrades at no cost to taxpayers. PACE financing can also make it easier for building owners to
transfer financed improvement repayment to the next owner upon sale, as the repayment resides

with the property tax assessment.

Basic qualifications for PACE financing:
= Property owners must be current on mortgage and property taxes
= No federal or state liens against the property
Must not be in bankruptcy proceeding
Lender acknowledgement or "“consent” from current mortgage lender
Term of financing may not exceed weighted average useful life of improvements
Improvements may not exceed 20% of assessed property value

What programs exist in Minnesota?

There are currently two commercial PACE programs available to Minnesota cities and
counties that want to help finance building energy improvements in their jurisdictions.

Rural Minnesota Energy Board Saint Paul Port Authority 208y
Available to businesses in the Rural Available to businesses in any city or s 7
RURAL MINNESOTA e < A
Minnesota Energy Board's counties. ENERGY BOARD county in Minnesota. Interested local = m z
The program is administered by the governments can work with the Saint 2 >
Southwest Regional Development Paul Port Authority to set up a by WY
Commission. Learn more at program. Learn more at
http//mncerts.org/pacef#frmeb. http/mncerts.org/pacef#sppa.

= -—v—-- -.-,...

j_Ready To Get Started" e |

Dig a little deeper: Visit the CERTs website resource page on PACE, which includes
program details, a map of all participating cities and counties, and interviews with
business owners who have completed projects at http://mncerts.org/pace.

Go further: Contact Pete Lindstrom with the Clean Energy Resource Teams
at plindstr@umn.edu or 612-625-9634.
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To whom it may concern,
Bg's Bar & Grill requests permission to provide alcoholic beverages at Mt. Iron

Community Center for

Pmtw — Haumar W’/ﬁa(y

o Ot 7Y

All applicable rules and laws will be strictly adhered to at all times.

Bg's Bar & Grill



[
f Minncsota Department of Public Safety
ALCOHOL AND GAMBLING ENFORCEMENT DIVISION

3, 444 Cedar Street Suite 222, St. Paul MN 55101
(651) 201-7507 Fax (651) 297-5259 TTY (651) 282-6555
WWW.DPS.STATE.MN.US
APPLICATION AND PERMIT
FOR A 1 TO 4 DAY TEMPORARY ON-SALE LIQUOR LICENSE
TYPE OR PRINT INFORMATION 50] C c)3
NAME OF ORGANIZATION DATE ORGANIZED | TAX EXEMPTNUMBER
Saroctimist oF \lwa IR [-2—1986 | 4] ~boY 0928
STREET ADDRESS CITY STATE ZIP CODE
To. Pox 3819 Vi M| 55 742-
NAME OF PERSON MAKING APPLICATION BUSTNESS PHONE HOME PHONE
- ef.fha\r ) QR 7u |- 469
DATES LQUOR WILL BE SOLD TYPE OF ORGANIZATION
X, ZS Q015 |CLUB _ CHARITABLE /OTHER NONPROFIT>
ORGANIZATION OFFICER'S NAME ADDRESS e
, ghge'. E] gbgr -~ Fres\den l03°lq Salo ?A? Q!mb}m‘ I My 55119
ORGANIZATION OFFICER'S NAME ADDRESS
- /Pes. elec 137 Wi |Q Qg[ D mg%r\‘H‘ Myssip
ORGANIZATION OFFICER'S NAME ADDRESS

Sue Becr = Seyyebany pod _and St So. \)w\)a;mﬁ MmO SETHY

Location license will be used. If an outdoor are2 describe

Maye M;\Sn\ oD Poieer-ots [V snemi.. lo= it Qi Ed’gv—pmse.

e S, e J—con_ MK 55968

Will the applicant contract for intoxicating liquor service? If so, give the name and address of the liquor licensee providing the service.

Will the applicant carry liquor liability insurance? If so, please provide the carrier’s name and amount of coverage.
= AHe T Lee A" 45m? 9enexolAgareqn At
updbrell b
— ——— ]

APPLICATION MUST BE APPROVED BY CITY OkgmABI;IFORE SUBMITTING TO ALCOHOL & GAMBLING
ENFORCEMENT
CITY/COUNTY. DATE APPROVED
CITY FEE AMOUNT LICENSE DATES
DATE FEE PAID
SIGNATURE CITY CLERK OR COUNTY OFFICIAL APPROVED DIRECTOR ALCOHOL AND GAMBLING ENFORCEMENT

NOTE: Submit this form to the city or county 30 days prior to event. Forward application signed by city and/or county to the address
above. If the application is approved the Alcohol and Gambling Enforcement Division will retarn this application to be used as the License for the event

PS-09079 (05/06)




Minnesota Department of Public Safety
Alcohol and Gambling Enforcement Division
444 Cedar St. — Suite 133
St. Paul, MN 55101-5133

(651) 215-6209 TTY (651) 282-6555

APPLICATION AND PERMIT
FOR A TEMPORARY ON-SALE LIQUOR LICENSE

TYPE OR PRINT INFORMATION

OF ORGANIZATJON Z' DATE ORGAgIZED TAX EXB\Z_PT NUJMBER
/ends OF the vbmry / 134 376
STRERT ADDRESS CITY STATE ZIP CODE
?T 477 ME Lo M/\/‘ B57wb
OF PERSON MAKING APPLICATION BUSINESS PHONE HOME PHONE
e, Mor sefe o RE) 290-FF79 200 749-59% 3
DATES LIQUOR WILL BE SQED 3¢ r ¢ d TYPE OF ORGANIZATION ,
hvrsddaNy, Ot i DCLUB#H CHARITABLE O RELIGIOUS X OTHER NONPROFIT

ORG NIZATION OFFICER’S NAME Tre<s ADDRE
teve. Mot S(’/'fe ;‘%E : 64(1:/’)/4 Dr I//ra/nm MI\‘
ORG 1ZATION OFFICER’S NAME ADDRESS
2‘91#»}0 5\/ /§7 MaAr, Pres 549 Carnatwn /JW W,y; ien AN
ORGANIZATION QFFICER’S ME ADDRESS
indaq Tucay /NF f)c’off/ﬂk} t lak Z{ﬂ M, /rm fan/

Location where license will be used. If an outdoor area, describe:

Mt I Cdfmmmnﬁ—;a Center, M4t Jrm M ( Inside. Evmf)

Will the applicant contract for intoxicating liquor services? If so, give the name: and address of the liquor licensee providing the service.

Will the applicant carry liquor liability insurance? If so, the carrier’s name and amount of coverage.
(NOTE: Insurance is not mandatory.)

APPROVAL
APPLICATION MUST BE APPROVED BY CITY OR COUNTY BEFORE SUBMITTING TO ALCOHOL & GAMBLING ENFORCEMENT
CITY/COUNTY. DATE APPROVED
CITY FEE AMOUNT LICENSE DATES
DATE FEE PAID

SIGNATURE CITY CLERK OR COUNTY OFFICIAL APPROVED Alcohol & Gambling Enforcement Director

- >
= -

Note: Do not separate these two parts, send both parts to the address above and the original signed by this division
will be returned as the license. Submit to the City or County at least 30 days before the event.

!

PS-09079 6/02




COUNCIL LETTER 092115-VIG

ADMINISTRATION
EVALUATIONS
DATE: September 17, 2015
FROM Craig J. Wainio
City Administrator

Evaluations for management personnel were previously mailed to Council members. After
completion of the evaluations it will be necessary to set up a closed meeting to review these

evaluations with the employees.



COMMUNICATIONS
SEPTEMBER 21, 2015

1.  Greater Minnesota Partnership, a thank you for the support.

2. Minnesota Make-a-Wish Volunteers, a thank you for the
contribution.



GMNP

"\ GREATER MN PARTNERSHIP

C_(‘N.a_

ﬂdﬂk oo %r gour Continued
30("&!—-\— 0»6 pl'u_ Greader Mjudesode

Tartner Shop,  Togerhoe we ame
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September 14, 2015
Mountain tron City Council
8586 Enterprise Dr S,
Mountain Iron, MN 55768

To the members of the Mountain Iron City Council:

We at the Minnesota Make A Wish foundation, want to thank you for your generous donation,
and for allowing us to rent the Nichols Town Hall for our rummage sale.

The Nichols Town Hall was the perfect place to have our sale. There was plenty of room and it
is centrally located to reach all areas of the Iron Range communities.

Thanks to your generosity, our rummage sale was a Success.

We were able to raise enough funds to help replenish our Toy Closet for our Wish Kids. 100% of
the proceeds from this sale was used to purchase toys.

Please find an enclosed photo of the Make A Wish volunteers and friends, showing the items
we purchased with the funds from this sale.

Again thank you for your generosity.

Debi Alto
Erin Kolari

Minnesota Make A




